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Acts, Ordirances, Presiilcnt's Orders and Regulatims

NATIONAL ASSEMBLY SECRX,TARIAT
Islarnabnd, the 4th September, lq76

The followi-og Acts of Parliametrt received the assent of the President on
the 4th SepteEber, 1976, and are hereby published for general inforrnation:-

ACT No. LYll or ry76

An Acl lo regulate the operation ond development ol flour milling

WHEREAS it is expedient to make provision to regulate the operation and
development of flour milling and to provide for matterc cotrnected therewith
or ilcidental thereto :

AND wHEREAs paragraph (b) of clause (r) of Article 253 of the Cons-
titution provides that Padiament may by law declare Lhat arry trade, business,
industry or service specif.ed in such law shall be carried on or owned, to the
exclusion, complete or partial, of other persotrs, by the Federal GoverDment
or a Provincial Government or by a corporation controlled by any such
Govemment ;

It is hereby enacted as follows:-
1. Short dfle, extmt atrd coDmenctment.-(1) This Act may be called the

Flour Milling Control and Deyelopment Ac,, 1976.

(2) It extends to the whole of Pakistan.

(3) It sha[ mme itrto force at once.

2. Definifron&-In this Act, unloss there is anyttring repugnant in the
subject or context,-

(a) " acquired establishment " means an establishmeDt in resp€ct of
which an order has been made under sertion 5;

(b) " bank rate " means the bank rate determined and made public
under the provisions of the State Bank of Pakistan Act, 1956
OO(XIII of 1956);

(c) " Corporation " means a body corporate wholll ow:red and con-
trolled by the Federal Goveroment or by the Goyernment of a
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ACT No. LVIII oF 1976

An Act to requlale the operalp ond developnrcnr ol rice millinq

Ulirt iho L{arkcl Val..rc v,il! br trtken i!r1o ilccoiint only if the shares
have been lraded olr lhe :l.(.li cxcharge for at least three years, and
not less than 30% of the shares have been traded during the thrcc
years preceding the date of the acquisition of the shares.

2. Where the proprietary jnterests in such an establishment are acquired
by tbe Federal Go\ernment. Ihe Yaii'e o[ the ccfipeilla1ion for the interests so
ai4ulred slaU be assessed at the Net Worth of the ProPrietary interests of such

, establisbments.

3. The compensation payable in accordance with the principles indicatcd
above shall be paid by the Fedcral Government in cash or in the form of
Governmenl Bonds recicet:,able at any tinle at the oplion of the Federal'Govem-
ment within a period of fifteen years, and carrying, with efiect from the datc of
acquisition, a rate of interest one per cent above the bank rate as notified by the
Staie Bank of Pakistan frorn tinri t,r time. ft the case of persons holding sharts
of a total value less than Rs. 5,000, the Bonds will be redeemable within a pcriod
of two years. The Bonds shall be negotiable and shall be eligible as security
for advances.

4. Ilefinitions.-In this Schedule,- -
(a) " Break-up Value " shall nean thc value of the shares of a comps.oy

as determined by the Auditors appointed by the Federal Govcrn-
ment otr the basis of the Balance Sheet of the company, drawn up as
on the date ol acquisitior. to be prepa red and verified by such audi-
tors in accordance with clause (c) of sub-rule (2) of rule E of th€
Wealth-tax Rules ;

(b) " Market Value " shall mean the average value of the shares of I
company as quoted on the stock exchange nearest to the Head Offcc
of the company on closing on all working days withia three years of
the date of order of acquisition of such shares under this Act:

(c) "'Net Worth Value " shall mean the value of the proprietary interests
of a company or other person in an establishment which are acquircd
under this Act, as determined by the auditors appointed by
the Federal Govemment, on the basis of the tsalance Sheet of such
establisbment, drawn up as on the date of acquisition, to be prepared
and verilied by such auditors. The Net Worth Value shall bc
determined by valuing the Fixed Tangible Assets appearing in thc
Balance Sheet at their written dom values, and valuing the Current
Assets, e.g. stores, inventory, work in progress, advancrs and prc.
payments, cash and L.ank balances, at their cost or market valuc,
whichever is lower. From the sur.n total (rf the Fixed and thc
Current Assets so valued as aforesaid, all [he outstanding liabili-
ties appearing in the Balance sheet shall be deducted, thercby
affiving a: the Net \Vorth Value of tl]c proprietary interests in such
establishment.

WHEREAS ir is expedient to make provision to rc8ulate the opaation and
development. of rice milling and to provide for matters connectred th€rewith G
incidental thereto:

AliD WHEREAS paragraph (b) of clause (r) of Article 253 of the Consrirutior
provides that Parliament ma1 by law declare that any trade, business, industry
br service specified in such law shall be canied on or owned, to the axclurio1,
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mEpletc or partial, of other perso$, by the Federal Government or a Provirpial
Govcrnment or by a corporation controlled by any such Government;

It is hereby enacted as follows:-
1. Sholt title, qtent ,nd commcncemena.-( l) This Acr may be called

tle ftige lvlilling Control and Development Act, 1976.

(2) It cxtends to the whole of Pakistan.

(3) It sha[ come into force at once.

2. Defilitions.-In this Act, unless there is anything repugnatrt in the
subject or context,-

(a) " acquired establishment " mears an establishment in resp€at of
which an order has been made under section 5 :

@) " bank rate " means the bank rate determined and made public under
the provisions of the State Bank of Pakistan Act, 1956 OC\XIII of
1956) I

(c) " Board " means the Board of Directors of the C-orporation ;

(d) " Chairman " means Chairman of the Co4)oration ;

(c) " Corporation " means the Rice Milling Corporation of Pakistan
estabLshed under section 7;

(D " creditor " means any person to whom an acquired establishment owes
any amount of money ;

G) " debtor " meals a person who owes any amount of money to an
acquired establishment ;

(h) " establishment " means any compatry, fum, concern, institutiotr or
crterprise the whole or any part of the under-taklng of which pertahs
to the industry, and includes the business related to the industry and
any ofrcr, shop, factory, land, buildhg, godown, yard, stocks, stores,

'rehicles, and assets in aBy form, so related, whereyer they may be;
Explatntion.-The Federal Governmelt shall decide whether

the business is related or not to the industy atrd the decision of the
Federal Government shall be final ;

(i) " foreign investor " meals a prson, other than a ciai? of Pakistan,
who has made investment i-ll Pakistan and to whom-
(i) The Federal Government has given an assuranc€ that he will

have the right to repatriate from Pakistan the amount of his
investment or the i-ncome arising therefrom or both such amount
and such income : or

(ii) The Federal Government has not given such assurance but' whom it has assured that, in the eveol of compulsory acquisi-
tion of the shares held in an establisbment by the shareholders
he will not be treated less favourably than an investor to whom
such assurance had been given ;

" industry " means the rice milling industry, composed of one or
more ricc mills equipped with hullers, shellers or automatic plant;
" M,anager " i-n relalion to an establishment means the Manager
appointed under section 14;
" person " includes an individual, a Hindu undivided fanily, a
partnership firm and aa association of persons or a body of indivi
duals, Government of a Proyinc€ and a local authority;
" previous management " in relation to an establisbment means the

pcrsotr, board of dircctors or other body or aufrority in whon or in

r:
(i)

{k)

(l)

(n)
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which the management of the establishment vesled immediately bc-
fore an order has been made under section 5 in respect thereof:

(n) " shareholder " means a shareholder in the share capital of an es-
tablishment and includes a stockholder;

(o) words and expressions used but not defined in this Act. shall
have the same meanilg as in the Companies Act, 1913 (VII of 1913).

3. Declaration.-It is hereby declared that the industry shall be carricd on
and owned by the Federal Govemment, or by tbe Corporation,

\
t

.-2 iLv--r*
to the
V.i.r..of

c-1
all othe6.persons. except a .foreign investor
.as\ v-lt-Lt --rwr\\./-\\ r .ew! l-l\^<r-
Provided that. if lhe Federal Goiernmebt

.t v..1 \ r.f, L ',..41is safisfied thafJ the
-))
obj

'lV'

making wholesome rice available to the consumers at reasonable prices can bc
achieved even if rice nrills in existence at the commencemcnt of this Act and
equipped with not more than one hulle
provisions of this section, the Federal

are exem
may, by notifcation in tle

omcial Gazette, so exempt such mills subject to such conditions as to the work-
ing thereof as it may deem fit.

4. Act to override of}Br laws.-The provisions of this Act shall have
efiect notwithstanding a:rything contained in the Companies Act, 1913 (VII
of 1913), or the Companies (Managing Agency and Election of Directors) Order,
1972 (P. O. No. 2 of 1972), or any other law for the time being in force, or any
agreement, coDtrac't, memorandum or article of association of a company,

5. Power to acquire ownership and management.-(l) The Federal Govern-
ment Eay, by an order published in the ofrcial Gazette, acquire thc owncrship
and management of any establishment.

(2) On the making of such order,-
(a) the previous management shall stand divested of such management;
(b) in the case of an establisbment which is a company or an establish-

ment owned by a company, the shares of the conpany or the pro.
prietary interest of the comPany in the establisbment shall, in thc dis-
cretion of the Federal Government, yest in that Govemmcot;

(c) in the ca.se of an establishment owned by a person, the proprietary
interest of such person shall vest in the Federal Government:

Provided that lething in this sub.section shall apgly to the shares
or proprietary iDterest held by a foreign investor.

6. Transfer of ownels}I) and management -The Federal GoveEnent may,
by noti.Scation in the Official Gazette, tra.nsfer the ownership and management
of an acquied establishment to the Corporation.

7. Ric€ Militrg Corloration of Pskistar.-{1) There shall be a corporation
to be known as the Rice Milling Corporation of Pakistan.

(2) The Corporation shall be a body co4)oraie having perpetual succesion
rod a cmoo se0l sith power to hold and acquire proprty, 'and shall sue aad
be sued by its name.

(3) Tbe Federal Government shall, as soon as may be, alpoint the Chair-
man of the Corporation who shall be the chief erecutive thereof and a Board
of Dircctors oomposed of notr more than nine members.

(4) The Chairmar and the Directors shall hold ofEce during the pleasure of
fu Fdcral Govcrnmcnt on such tcrms end conditions as it may detornirc.
I -..-,-,-- ( -., A.-\ f x '.,.ll + \c171

of
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(5) The Corporation shall owll, marag. rrd direcr the allairs of the ac-
quir€d establishments, atrd is hereby empowered to sct up such new establish-
me[ts as it may deem fit.

8. Functions of the Corporation. The Corporar,iou shali ensure efficienl
operation of the acquircd establishments and perform such other functic,ns as

may, from time to time, be assigncd to rt bi' the Federal Government.

9. Fund of the Corporation.-There shail be co stil.uted for the Corporation
a Fund to which shall be credited all lhe sums rec'r!.d by the Corporation and
out of which shall be defrayed all expendilure incurrcd by the Corporation ir-
cludhg expenditure on the emoluureDts ol the ( hairn.tu, Directors, officers, staff,
c4rerts and consultants of the Corporation.

10. Capital oI the Co4roration. The capilal oi thj Corporatiotr shalt be pro-
vided wholly by the Federal Goverometrt which shall also determine the amount
oI such capital, and the terns ard conditio;rs oir u'hich it shall be provided.

I I . Ofrcels, etc., of the Corporation.-The Corporation may from time to
time appoint such officers, staff, experts and consultants as it may deem fit and
Eay &tcrmine thcir terEs and conditions oI service.

12. Assistance to ihe Corporation.-'fhe Federal Goyemmeirt, or a Provin-
cial Government, shall prc,vide sucir assislatrce as uray be needed by the Cor-
poration for carry.ing out the purposes oi this .Act.

13. Eead offce of the Corporation.-( I ) The head omc€ of the Corporation
shall be at Lahore.

(2) The Coryoration may set up such regional and other offices as it may
rcqurlc.

14. Appoinhent of Maoagers.-(1) Where the Federal Covernment has made
an order under section 6 in respect of an cstablishment, the Corporation may
sppoitrt a Manager in respect of such establishmeDt.

(2) Upon the appointment of Manager in respect of ar establishment, the
erlminisfratiotr and management of the afiairs of such establishment shall vest in
the Manager etbject eo such directiotrs as the Corporation may give from time to
time i-u this behalf.

(3) The Manager shalt hold ofticp during rhe pleasure of the Corporation otr
such terms and conditions as may be specified by the Corporation.

15. R.Zulatiotrs.-The Corporatiotr may, with the prior approval in writing
of the Federal Goverflmeni, make such reguiations as appear to it to be necessary
tor carryilg out the purposes of this Act .

16. Delegation oi Powers, etc.-(l) The Federal Goverument may, by notrfica-
tion itr the omcral Cazette. direct rhat all or any of its powers under this
Act shall, in such circumstances ard subject to such 

-conditions 
as may

be specified in the norification, be exercisable 6y the CoryoAtion or by any other
p€rson.

(2) The Federal Government may from time to time issue such directions
Lo, and call for such informatioo Lrr'iepor,-: fr11rl, tj,e Corporutign as the Fe.
de.rai Governmcot may deem expedient.

- 17. Clmnensation.-Where the Federal Govel',n.elt llcriuires the ownership
oI aiy establishmenrt under scction 5, Lhcre shall H" pr,,t corrpeu.ation the amountof which shall be determir-..d ar<l plid t,r, ,;,,. t ,-.iilr,,i Ci,,,.!ri*cnt on rhe basisof the priociple" ser uur .J r..- :_.._-_._.

\:
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18. Reorgmisation--Where the shares of a company are owned wholly by
the Corporation, thc assets and liabilitres of sucb company may, with the pric
approval in writirg of the Federal Government, be acquired by the C-orporatioo,
whereafter the company shall stand woufd up.

(2) Where the debrcr fails to pay the amount due ftom him within the
period slxciticd in the notice under sub-section (1). the Corporation shall have
the same power of aftecting recoyeiy as the Industrial Development Bank of Pak-
istan has under sections 39, 40 and 4l of the Industrial Development BaDk of
Pakistan Ordinance, 1961 (XXXI of 1961).

21. Crefitor.-(t) A creditor of an acquired establishment may apply to the
Corporation for payment of the arnount due to him from such establisbment.

(2) The Corporation may, on rec€ipt of an application under sub-section (l),
and after such cnquiry as it may deem nt, either reject such application, or, if
satisfled, dtect the acquired establishment to pay the amount due to the creditor
in such instalments and within such period as may be specified in the directioEs.

19. Proiribiriou to oirsrruct. ir"o r,ersou. shall, uuless so auttrorised by thc
Federal Governmeut or the Corporatiou, give any instruction to the Manager,
nor shall any person in any manner obstruct him in the discharge of his duties
or the performance of his functions.

20. Debtor. Iil The Corporation [ray, by notice ir writiug, call ulnn a
debtor to pay to the Corporation or to t}le acquired establishnent specifled in
such notice, the amount oI money due from him to the establishment; within a
period of thirty days commencing from the date of receipt of such notice. by tle
debtor.

22. Powq to revoke contract, etc.- If any contract or agreement cntsed into,
or any obligation undertaken, by any previous management of an acquted estab-
lishment is declared by the Federal Government to be against the interest
of the establishment, such coDtract, agreement or obligation shau stand reyoked
and the establishmcnt shall not be liable for any loss or damage suffered by the
previous management by reasoD of such revocation:

Provided that a declaration under this section shall be made after s,llch
enquiry as the Federal Government may deem fit and after giving an opportunity
to the person or persons with wholn such contract or agreement was entered
into, or to whom such obligation was undertaken, to show cause why such de-
claration shall Dot be made:

Proyided furlher that this section shall not be construed as pfeventiDg any
party to the contract, agreement or obligation so revoked from initiating adioi
in a court of law against the previous management,

23, Contitruance in service of the employecs.-(1) Every wholetime employee
who was emploJ-ed by an acqujred establishment immediately b€fore the date.of
acquisition shall. on and from the date of acquisition, become ad employe€ of
the CorDoration. and shrll cont,nue to hold his office on the same terms . and
conditions as were applicable to him immediately before such acquisition, until
his emplolment in the Corpcration is lerminated or hi5 terms and conditions ol
service are altered by the Corporation :

Pro\idcd that i[ a Lluestion arises whettrer a person was a wholetime em-
pioyee of air establishiuent or not, thc decisiou oI the Corporation shall be foal.
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(2) Where any employee of the acquired establishment has under the pro-
visions of sub-sect.on (1) become the employee of the Corporation, the Corpora-
tion may alter the terms and conditions of service of such employee as it thinks
fit, and, if the alteration is not acceptable to the employee, the Corporation may
terminate his employment by giving him compensation equivalent to his remunera-
tion for three months, or, if his contract of servjce prov.ides for a shorter notice
forterminationofemploymentfortheperiodsoprovided.

Explanation.-'f he compeDsation payable to an employee under sub-section
(2) shall be in addition to, and not in derogation of, any of his rights as to
p€nsion, gratuity, provident fund money or other bene{it to which he may be
entitled under his contract of servic€.

(3) The Corporation may, ir its discretion, transler an employee from an
acquired establishment to any other such establishment under its control or to
any office of the Corporation.

(4) The transfer of the services of an employee of an establishment to the
Corporation shall not, except as provided in this section, entitle auy such em-
ployee to any compensatioD, and no such claim shall be entertained by any court,
tribunal or other authority.

24. G€neral ef,ect of veeting of €€ ablishme .-(1) Where the management of
an acqurred establishment has been transferred to the Corynration under section
6, all contracts, agrqements and other instruments of whatever nature subsisting
or having effect immediately before the date of the transfer, to which an acquired
establishment was a party or which were in respect of such establishment, shall,
subject to the provisiors of section 22, be of as full force and effect against or ,
in favour of the Corporation, and may be enlbrced or acted upon as fully aad -

effectively as if, i-nstead of the establishment, the Corporation bad been a party
thereto, or as if they had been entered into or issued in respect of the Corpora-
tion.

(2) If on the date of the transfer of an acquired establishment to the Cor-
poration any suit, appeal or legal proceeding of whatever nature is pending by
or against such establishment, it shall not abate, discontinue or be in any way
prejudicially afiected by reason of such transfer or anythiqg done under this
Act but the suit, appeal or other proceeding may be continued, prosecuted
and enforced by or against the Corporation.

25. Duty to deliver poss€ssion of property.-(l) Every person who has in his
possession, custody or control any property of an acquired establishmed shall
forthwith deliver such property to the Corporation.

(2) Without prejudice to the provisions of sub-section (1), it shau be larvful
for the Co4)oration to take all necessary steps for acquiring possession of all
prcperties which have been vested in it under this Act.

Explatation.-ln this section, " property " means property of any kind in- .-
cluding books, documents and papers and also includes any right or interest in
such property.

26. Provident, superannnation and other like tunds.-(l) Where an establish-
ment which has been transferred to the Co4)oration under section 6, has estab-
lished a provident or suporaruxuation fund or any other like fund for the benefit
of its €mployees, aod has cotrstituted a trust in resp€ct thereof, hereinaft€r r}
ferred to as an existing trust, the moneys standiDg to the credit of any such fund
on the appointed date, together with any other assets pertaining to such fund,
shall, subject to the provisions of sub-section (2). vcst in the Cbrporation from
the date of such transfcf.
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(2) Where all the employees of any such establishment do not become the em-
ployees of the Corporation under section 23, the moneys and other assets be-
longing to any such fund as is reforred to in sub-section (1) shall be apportioned
bctween the persons responsible for the fund and the Corporation ir such manner
as may be prescribed by rules, and in thc casc of any dispute regarding such ap-
portionment, the decision of the Federal Govemmont shall be final.

(3) The Corpo1ation shall, as soon as may be after an establishment is trans-
fened to it under section 6, constitute in respect of the moneys and other assets
which'are yested in it under this section one or more trusts having objects as
similar to the objects of the existing trusts as in the circumstances may be prac-
ticable.

(4) Where all the moneys and other assets belonging to an existing trust are
vested itr the Corporation under tbis section, the person responsible for such
tnrst sha1l, as from the date of such transfer, be discharged from the trust, except
in respect of things dooe or omitted to be done before the transfer of the es-
tablishmeDt.

2'1. Rar lo iurisdictiou.-(1) No court shatl call in question or permit to be
called in question any provision of this Act, or of a.ny rule or order made,
or anlhing done or any action taken thereunder.

(2) No court shall grant any injunction, or make any order, nor shall gny
court entertain aay proceedilgs in relation to anything done or intended to b€
done uEder this Act.

28. Indemnity.-No suit, prosecution or other legal proceedings shall lio
against the Federal Government, the Co4)oration, a Manager or any other person
for anything in good faith done or intended to b€ done under this Act or
any rule or order made thereuDder.

29. Penalties.-Whoever-
(l) obstructs or resists or hi-nders any person in the discharge of his dutics

under this Act i or
(2) destroys, tampers with, alters or defaces any property or document

belonging. or pertaining. to an acquired establishment; or

(3) refuses or fails to deliver possession of any property or document
belonging or pertaining to an acquired establishmeD,t; or

(4) cotrtravenes any of the provlsions of section 3, section 19 or section 25
of tle Act, shall be punishable with rigorous imprisonment for a term
which may extend to three years, or with 6ne. or with both:

Provided that no Court shall take cognisance of an offence und€r this
- , Afi unless a complaint in this behalf is made by the Corporation.

30. Change of name oI an acquired establishment -The Federal Gol,emment
may, by notiflcation in the omcial Gazette, specify a nsw name by which an ac-
quired establishment shall be known from such date as may be specified in the
notification.

3 I . Composite enterprises anil o4anisetions.-Where an acquired estabLish-
ment is engaged in a business not directly related to the industry, the Federal
Govemment Eay takc such action for the bifurcation of such business from
business directly related to the industry as it may deem fit; and the decision of
the Federal Govemment as to such bilurcation shall be final.
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32, Power to make rules.--(l)'l'h,-' !',-rl,:r't! /i, r',',irl':e"t rllay lilllie rrrles for
@rrying out ttre purposes of this Act.

(2) In panicular, aud without prejudice to the generality of the foregoiog
powers, such rules may provide for, or empower the Corporation to makc orders
providing for all or any of the following matters, namely:--

(i) ensuring the safety of the properties of an acquired establish-
ment ;

(b) ensurilg the due performance of their duties by the persons connected
with an acquired establishment :

(c) prohibiting anything likely to interfere with the proper tunctioning of
an acquired establishment ;

(d) the administration, management and disposal, by way of transfer or
otherwise, of atry property relating to or held or nianaged by or on
behalf of an acquired establishment i

(e) prohibiting the departure from any area of any pemorl connected $'ith
ihe administration, control or functions of an acquired . establish-
ment, save with the leave of the Managcr. ot lny other pcrson
authorised in thjs behalf by the Federal Governnnent or the Corpora-
tion :

(f) the taking over or control of any business, trade, industry, 6rm or
company which in the opinion of Jre Federal Government is a sub.
sidiary of the acquhed establishment;

G) the requisitioning of any property, movable or immovable belong-
ing to aD acquired establishment;

(h) the requisitioning of any property, movable or immovable, the re-
quisition of which is, in the opinion of the Federal GoYcrnment,
required for tbe proper functioning of an acquired establishment:

(i) preventing the entry of any person into any place, yard, factory, mjll,
sbop, or office used for the purpose ot an acquired establishment, or
of any of its subsidiaries :

(j) the taking of any steps for collecting, controlltng and disposing ot
the assets, movable or immovable, of atr acquired establishmetrt;

(k) preparation and audit of accounts oI the Corporation and of the
acquired establishments and natters ancillary ihereto; and

p.\.i: jsT ,l.l l rTrj ,. . sFP. J. ll-t [,,tr

(l) control of the Federal Government oyer 1he accounts of the Coroo.
ration and of the acquired establishments.

33. R€moyal of difrculties.-If any difficulty arises in giving efiect to any +
provision of thrs Act, the Federal Government may make such order, not
inconsistent with the provisions of this Act, as may app€ar to it to bo
necessary for the purpose of removing the dimculty:

Provided that no such power shall be exercised after the expiry of one
yesr from thc commencement of this Act.

34. Rcpcal-The Rice Milling Control and Deyelopment Ordinance,
QO(V of 1976), is hereby repealed.

1976
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THE SCIIEDULE

(See section 17)

Principles and the nrarner for payment of compensation in respect of the
.'- shares or proprietary interests of an establishmeDt acquired by the Federal Go-
' vernment.

l. The value of the cornpensation for the shares of establishments acquired
by the Federal Government shall be a$scssed-

(a) in the case of the shares not quoted on any of the stock exchanges,
at the Break-up Value, and

(b) in the case of the shares quoted on any of the stock exchanges, st
the Break-up Value or the Market Value, whichever is more, provided
that the Market Value will be taken into account only if the shares
have been traded on the stock exchange for at least three years, and
not less than 30o/o of the shares have been traded during the tfuee
years preceding the date of the acquisition of the shares.

2. Where the proprietary interests in such an establishment are ac4uired
by the Federal Government, the value of the compeDsation for thc interests so
acquired shall be assessed at the Net Worth of the proprietary interests of sucb
establishments.

3. The compensation payable in accordance with the pnnciples indicated
above shall be paid by the Federal Governmetrt in cash or in the form of
Government Bonds redeemable at any time at the option of the Federal Govern-
ment within a period of fifteen years. and carrying, with efiect from thc date of
acquisition, a rate of interest one per cent above the bank rate as notified by the
State Bank of Pakistan from time to time. In the case of persons holding shares
of a total value less than Rs. 5.000, the Bonds will be redeemable within a period
of two years. The Bonds shall be negotiable and shall be eligible es security
Ior advances.

4. Definitions. -ln Ihis Schedule,-

(a) " Break-up Value " shall mean the value of the shares of a company
as determined by the Auditors appointed by the Federal Govern-
ment on the basis of the Balance Sheet of the compatry, drawn up as
on the date of acquisition, to be prepared and verified by such audi-
tors in accordance with clause (c) of sub.rule (2) of rule 8 of the
Wealth-tax R ule-s :

(b) " Market Value" shall mean the average value of the shares of a
company as quoted on the stock exchange nearest to the Head Omce
of the company on closing on all working days within three years of
the date of order of acquisition of such shares under this Act:

(c) " Net Worth Value " shall mean the value of the proprietary
interests of a company of other pcrson in an establishment which
arc acquired under this Ac1, as determined by the auditofs
apflointed bv the Federal Government, on the basis of the Balance
Sheet of such establishment. drawn up as on the date of acquisition,
to be prepared and verified by such auditors. The Net Worrh Value
shall be determired by valuing the Fixed Tangible Assels appearing
in the Balance Sheet at their written down values, and valuing the
Current A(scts. e.g. stores. inventory, work in progress, advances and
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prepaymcnts. cash and ban[. hirlr:ces. at iheir cost or market value,
whichevcr is Lvwer. From thc \lrnl total of the liixcd and the Current
Assets so valued as aforesaid. rtll the outsianding liabilities appearing
in the Balance Sheet shall be .deducted, thereby arriving at the Net
Worth Value of lhe proprietar], interests in such establishment.

ACT No. LIX oF 1976

An Act to requlqte the operation ond development of cotlon gbutig

WHEREAs it is expedient to make proyision to regulate the operation ald
development of cotton ginning and to provide for matters connected therewith or
incidedtal thereto :

AND WHEREAS paragraph (b) of clause (r) of Article 253 of the Constitution
provides that Parliameot may by law declare that any trade, business, industry or
iewicc specified in such law shall be carried on or owne.d, to the exclusioD,
complete or partial, of other persons, by the Federal Government or a Provi-ncial
Govemment or by a corporatiotr controllod by any such Goveroment;

It is hereby enacted as follows:-

1. Short titb, cxbnt aDd commenc€ment-(1) This Act may be called
the Cotton Ginning Control and Development Act, 1976.

(2) It extends to the whole of Pakistan.

(3) It shall come into force at once.

2. Defnitions,-In this Act, unless there is anything rePugnant in the subject
or context,-

(a) " acquired estabtshment " means an establishment in resPect of which
an order has been made under section 5;

(b) " bank rate " means tbe bank rate determiled atrd made puEc- u1de1
the provisions of the State Bank of Pakistan Act' 1956 (XXXIII of
1956) :

(c) " Corporation " means the Cotton Trading Corporation of Pakistan;
(d) " creditor " means any person to whom an acquired establisbmen[

owos any amount of money;
(e) " debtor " means a person who owes any amount of money to an

acquired establishment ;

(f) " establishment " meaDs any compaly, firm, concern, institution ol
enterprise the whole or any part of the undertaking of which pertais
to the industry, and includes tbe busiress related to the industry, atrd
any office, shop, building, factory, land, godown, yard, stocks, stores,
vehicles ard asseh in any form, so related, wherever they may be;

Explanation.-1he Federal Govemment shall decide whether the
business is related or not to the industry and the decision of the
Federal Government shall be final;

(g) " foreign ilvestor " means a person, other than a cilimt of PakistaD,
who has made investment in Pakistan and to whom-
(i) the Federal Government has given an assurance that he wi have

the riglt to repatriate from Pakistan the amount of his iutrcst.
ment or the income arising theretrom or both such amount and
such iDcoEc ; 0F




