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~ AND WHEREAS 1t 1s necessary to improve the mvesiment chmate in

Pakistan by way of prowding'incentwes in direct and: indirect taxes and ease of

" trahsfer ‘and . repatriation of” foreign investments to the large scale fore1gn -

lnvestments and by protectmg such mcentwes from w1thdrawal

. AND WHEREAS 1t is essentlal for the Federal Govemment, the Provmclal
Government, the local - .governiments and, other -relevant ‘authorities to work
together and cooperate to ensure. provxsxon of incentives and protectlon to the

. - quahﬁed investments;

. AND WHEREAS the Provmc1a1 Assembhes of Balochxstan and’ Slndh have
each passed a resolution” under Article 144. of the Constitution of the Islamic -
Republic of Pakistan fo the effect.that Majhs-e-Shoora (Parliament) may by law
regulate certain matters’ enumerated in this Act and whereas' the Provincial:

‘ 'Assembhes of Khyber Pakhtunkhwa and the Puijab may doso’in the future

- AND WHEREAS in reIatron to quallﬁed investmernits, . the- Provmclal

~ Assemblies of Balochistan and Sindh have each passed a resolutionundér Article 147

. of the Constitution of the Islamic Republic of Pakistan authorising the Federal

_Government ‘to declare as profected benefits any notification issued by a

. Provincial Government under .a" provincial law, and whereas the Prov1nc1al
. Assemblxes of Khyber Pakhtunkhwa and the Punjab ma}r do so inthe future, :

It is hereby enacted as follows —

1.' Short tltle, extent apphcatron and commencement ——(l) ThlS

VAct shall be called the Forexgn Invéstment (Promotton and Protectlon) Act, 2022.

peey

(2) It extends to the whole of Paklstan

(3) It shall come mto force at once

(4) It shall be apphcable to aIl quahﬁed investments anng-wnth such

iricentives as enacted or notified by the Federal Govemment from t1me to tnne

1

2. Definitions —(1) In tlus Act (mciudmg the Schedules) unless o
: there is anythmg repugnant in the subject or. context— j - ,

'Federal Government entity or any Provmcral Government, as the
case may, ‘be; . : . , : _

-.(b) enterpns mearis any orgamsatlon, ‘whether mcorporated or not, <
including ‘any company, corporation (inclvding any non-profit .~ *
corporatlon), limited. hablhty company, hmited duration company, R

, 7-. :(a) “concerned Government” means the Federal Govemment, any

=
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. branch of a‘forelgn company, assoc:atlon orgammtlon, foundatlon,‘
‘fund, "general. partnershlp, limited partuershlp, limited liability -

partnership (in each case, registered or un-reglstered), joint venture,

' jomt stock association, -an assoclatlon of persons, firm, society,

trust, or any other legal person, enterprise, assocnanon, organlzatlon :
or ennty as may be recogmzed under the laws of any _]urxsdxctlon‘ .

; export processmg zone” means an area that is declared to be a -
-zone for the purposes of the- Export P’rocessmg Zones Authorlty .

o Ordmance 1980 _‘“5: :

®

L ®

| “Federal Government” means the Government of the Islamic
Repubhc of. Paklstau Lol :

'i-’,

:“Federal Government eutlty” means auy publlc sector company -
-7 .as definéd - under section- 2(54) of- the Companies -Act 2017
o (At XIX of 2017), any agencles or instrumentalities of the Federal

' Govemment, 1nclud1ng but-not limited to any ministry; dwls;on

department, commission ‘or- ofﬁce of the Federal Government. as. '

well as any authority or enterprlse set up-or- estabhshed under and- ~
_pursuant ‘to federal leglslatlon, autonomous or. sem1—autonomous .

body, local body, and any other entity fully or ma_]onty owned or

_controlled by the Federal Governrnent, and/or quasi- governmental -

or non-government. orgamzatlons given authonty by- governmental .
entities or organizations at any level of government, and includes

- the State Bank of Pakistan and any local or, mumclpal authorlty or-
- statutory body w1th1n the ICT CL . o

"‘ﬁuauclal mstltutlon” means a financ;al mtermedlary, bank or
other enterprise ‘that is authorized to.do business and regulated.-or .

superv1sed as a financlal mstltutlon or bank under the laws of

, .Paklstan

“Government servaut” heans a c1v11 servant as deﬁned in the‘_ _
Civil ‘Servants “Act, 1973 (LXXI of 1973) or under-a Provincial -

" Civil Servants Act, and-includes ‘any person in the service of any.

statutory body or Federal Government entlty or Provmclal

Government entlty, .

--“ICT” meaus the Islamabad Capltal Temtory, " L Ll o o

e

mvestmeut” mcludes any asset that an - mvestor owns of controls :

. directly or indirectly, that has the charactenstlcs of an mvestment,'

- including such characteristics as the comm11ment of capital or other

resources the expectation of gam or prot' t, the assumpﬁon of risk, .
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' and Wlthout llmltlng the generahty of the foregomg, an mvestrnent :

may take the foIlowxng forms —

X - '(i)_ :anenterprise;'

i

.(ii)' shares, stock, and other forms of eqmty parnmpatlon in anj '

'enterpnse, :

-

- (i) bonds debentures any IsIamw.ﬁnancmg arrangements hedge_ _? )

lnstruments other debt mstruments and loans,

h (iv.) an interest in an enterprlse that entltles the owner to. share in
the assets of that enterpnse on dlSSOlthlOI‘I '

W) ﬁltures,_ options and other denvat_lves;
g o) an intereSt‘aﬁshjg‘ from ‘the 'eominitment of capital or other
- resources, including under turnkey, construction, management,
production, coricession, revenue-shanng, and other sumlar
) con!racts : :

.7.(vii) intellectual proper& rights;

(vii) exemptions, . leases, . licenses,  authorizations, *permits,
. permissions, and. s:mllar rights conferred by a concerned

~ Govemment (mcludlng mining leases, . exploratlon llcenses'

R : surface nghts and water nghts),
‘ (ii{) insurance poheles; ,

(x) j'rights under eontractS' and

(xi) - other tanglb]e or mtanglble movable or 1mmovab1e :property,
- 'and related property rights such as leases, licenses, liens,
mortgages, permissions, permits and pledges, and the . term'

“invest” shall have a correspondmg meamng,

) “investment a‘greement” means _Van, 'agreemen_t entered. into.
© - Between an investor and any ‘one or more conc¢ermned Governments
in respect of a qualified investment providing investment incentives .

- that are'protected benefits as contemplated in this Act;

CEEL L
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(k) mvestment mcentlve” mcludes—- '

(1) an - exemptlon wholIy or partlally, from any Federal or -
provmclal or local charges cesses, dutles, fees, levres taxes:
“or tolls payable under any law; ‘

' (ii)_ -payment of any-Federal or provincial oF. lccal charges cesses
- duties, fees, levies, taxes, or tolls at such rates, which aré less ‘
' than the rates speclf' ied in the appllcable Iaw - : '

(iii)- payment of any. Federal or provmcral or IocaI charges cesses .

duties, fees, levies, taxes, or tolls on goods, services or

~ contracts only at such rates. as are apphcable at-the time an
Investment Agreement is: Slgned

(iv) an exemptron from the operatlon or appllcatron of any
- ‘provision -of any law;- regulatlon rule ordmance or other
- srmrlar mstrument . :

¥

. (V). a licensé.or lease or permrt or permrssmn granted or conferred

“bya concemed Govemment

© (vi) " licénses or penmsswns for the 1mport ‘and- export of fuel,

lubricants, chemicals, catalysts, minerals, raw materials;
components spare parts machmery, and eqmpment .-

(viij ‘grant or renewal of work: penmts

S (viidy 'llcenses approvals no- objectlons consents perrmssnons or--

W

‘permits for the remittance to. or repatriation ' of forelgn
exchange from or into Pakistan; and/or

(ix) a nght granted and regulated under any law apphcable within
' the tertitory of Pakistan, including licenses to_explore for, .
' cultlvate, extract, process transport seIl or explort natural.'_ ’

: . Tesources; : :

. mvestor” means (1) a forergn natural person.or enterprrse who'l
invests or has invested in Pakistan, including (1) foreigit enterpnses
-and any of therr respective direct and indirect agents,. contractors,

,_successors, assigns, -lenders,  directors, employees, servarits and
service provrders {(2) direct and indirect shareholders of an investor . -
. referred . to in clause (i) and (3) any Pakistani subsidiary that-is

drrectly or indirectly owned:or controlled by an investor referred.to
- in clause (i), or (ii) any other enterprise established under the laws
of Pakistan who invésts in Pakistan that is- chosen, approved and
" duly notified: by the Federal Covernment as an investor under thls

o Act
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(m) “protected account” means a bank account estabhshed thhm

Pakistan or outside of Pakistan in any unit or currency by an

~ . investor in conneetnon with a qualified investment;

U ®

(@ -

@

: protected beneﬁt” ‘means the. mvestment Aincentives prov1ded to :
investors. ‘and/or quallﬁed investments . through Ieglslatlve '

. 'amendments contajned in- the Second Schedule of this Act as well ..

. -asall mvesiment mcentlves hsted in the Third Schedule of this Act,
. (0) "‘Provmce(s)” means the Province of Balochlstan Khyber-

" .-Pakhtunkhwa, the Punjab and’ Smdh or: any one of them as’ the

context may requu'e

“Provmelal Government” means the govemment of' a Provxnce
and any Provmclal Govermnent entlty, W

“Provmclal Government entlty” means a public sector company
-as ‘defined “under section 2(54) of the. Companies Act 2017
(Act XIX of 2017), any agencies or instrimentalities of a Provincial =
Government,’ mcludmg but not limited to any ministty; division, .
department, commission or. ‘office: of a Provincial Government as -
~well as any authority or enterprise set up or established under and -.

. pursuant to provmclal legislation; autonomous or seml-autonomous' T
" body, local body, and. any other entity fully. or ma_;onty ovined or -
.controlled by a ProvmclaLGovemment, and/or quasi- governmental © *
or non—govemment organizations given authority by govemmental-.,. ‘

L entltxes or orgamzatlons at ary. level of government

(@

®

‘g

@

“quahfied lnvestment” means the investments, sectors, mdustnes
or projects as'may be chosen, approved arid du[y notified by the

Federal Government as a. quallﬁed mvestment in the Flrst Schedule' :
to thIS Act, and : : : '

' “Sehedule” ‘means a Schedule to-this- Act and includes the Flrst

Schedule, the Seeond Schedule and the Th1rd Schedule -

Notlﬁcatlon and protectmn of qualified investments and = -
R rlnvestment incentives.—(1) All investments, sectors, industries or projects llsted
~ .inthe Flrst Sehedule to this Act shall be deemed to be quahfied investments.-

_ The Federal Government may notlfy addmonal investments,
 secfors, industries or pro_lects as qualified investments through a- notlﬁcatlon in -

the ofﬁelal Gazette amendmg the First Schedule to this'Act.

(3)

The Federal Govemment may choose and' approve quallﬁed .
' mvestments on-such terns and COl‘ldltIOIlS and for such duration as deemed in the

national 1nterest

o
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~ Provided that __no;.investmeht shall be notified as a qualified investment
unless. the amount to be invested (whetlier in. the form ‘of equity or debt) is not .
less than US$ 500 million (or its equivalent inl Pak Rupees): -. ' C

Provided further- that the_- Federal G_mkefnment may, for reason'sA to be

‘recorded, notify an investment as a qualifiéd invéstment even if the amount to be
_ invested therein is less than US$ 500 million.(or its equivalent in'Pak Rupees).

()] . The Federal G_ove‘mniéhi_; 'n_leiy'lp_rovi'de such igve'stment incentives. RTEoN

* to qualified investments and/or the-investors who have made an investment in -

- “such qualified investinent on such terms arid conditions and for such duration as’

may be notified or; as. applicable, implemented through further legislation, from . . -

time to time. % ; . ST e
O The legislated amendments <provide‘d',in_tﬁe-'Seco‘r'id Schedulé-to this -

Act and the investrent incentives listed in theé Third Schedule to this Act shall be .

| " applicable to such qualified investments ‘aS"_sha'H: be.specified therein. -

" (6). The Federal Governmeri¢ may notify such ‘additional investment -

- incentives to be protected benefits'for such period, in relation to such qualified
. investments,- and on -such conditions, as the” Federal Govemment deems .-

appropriate, thiough a notification in the official Gazette amending the Second

"Schedule or the Third Schedule, as applicable: - -

Provided that the Fede;al"G_ovéfﬁ_rneqf may notify only f.such investment
incentives' to. be. protected benefits which - are necessary or desirable- as a

consequence or in connection with the-resohition of internationa} commitmients-
" or which- are expected to

: | to accrue such substantial ‘benefits to Pakistan -which

justify their inclusion as protected benefits:-~. [ : . "
oy The Federal Government may not ameid the First Schedille so as to -

remove 2 qualified investment. e e T o

®)- fI‘he‘EederéI"Govenimer';t may not amend the Second Schiedule nor . |

" . the Third Schedule so as to remove a pr‘_o:té_ctedf'ben'eﬁt-.‘ s

)] Investment incentives ur}dei'l-_this'Act—-(including for certainty those .-

provided ini the ‘Second Schedule-and the, Third Schédule) shall be in addition to

_ all ‘incentives, benefits and protections, which may be applicable to a-foreign' . -

investment-and/or the investors therein under generally applicable legislation and - .

" international agreements of Pakistan. -~ . .. . AT

(10) The rights conferred on 'invAestors"by the provisions of this Act ..

(including the-Schedules) shall continue fo be available to-such investors to the . -.
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- extent of their'qualiﬁed,- ir_lﬁrestlrients even if this Act is repealed or amended,
- . unless the repealing or amending law expressly provides otherwise. ~ °

(1 '1)-- A protected beheﬁt-fhﬁ_t is a 1égislatéd amendment shall continue in- . -

force for the term specified inthe Second Schedule and a protectéd benefit that is

listed in the Third Schedule shall continue in force for the term specified in the
- Third Schedule (including any underlying notification referenced therein), as

" applicable, and shall not be withdrawn or odified, altered in any manner

. (whether prematurely: or retrospectively) or, superseded or substituted in -any

manner that dis-advantages - or, operates to the detriment of any qualified - ; .
investment or. any investor that has madg . an_investment in such qualified -~ = °

investnfent.

. . (2)Ifa 'As_i;atute' on the basis of which a protected béneﬁt hjasr bé__‘en :
. provided is itself amended in'a manner that operates to the dis-advantage of any

* qualified investment or -any investor that has made an investment :in such
: -qualified investment, the un-amended statute shall be deemed to continue in force
- with respect to- the qualified investment and such investor, unless and until the

amendeéd statute expressly provides that it is intended to be with prejudice to'the” -

qualified investment, an investor or a protected benefit, -

‘ (13) Ifa coﬁcerné;d Government commits to ali investor in an i:ivestiﬁeht;‘ .

- agreement or pursuant to this Act that no Federal, provincial or local charges, .
cesses, duties, fees, taxes, levies of tolls, including any fequirement to make--. - -
* contributions to advance local, social.or community ihatters,, other than those !

.agreed -will-‘be applicable to a qualified investment, whether then or later, then
such-commitment shall amount to an actionable obligation, the breach of which
. shall entitle the investor to appropriate relief against the concerned Government,
whether in the form of damages’ or. through injunctive relief, from any court or
tribunal of competent jurisdiction: . - - = = : a

. Provided  that no concernied Government méy' make ény'sﬁch comfn_itmenf

* unless the relevant agreement with the investor, containing such commitment has
been reviewed and approved by the Federal Cabinet or the Cabinet of the Provincial
Government concerned, as the case-may-be, . S o

A Iuv'éstg;e'g't"-'i‘ncgnﬁvés’.——(i)',Tﬁe 'follpv'vihg categories of incentives,
among others,-'may_:.be‘ granted. to: investors or to, or”in' respect. of, qualiffed
_ Investments, to bé commenced from. thé date. of approval of such qualified

investent and the inclusion of such investment incentive in the Second Schedule or . . -

 the Thitd Schedule, namely:—

" (a). exemption from or concession on some or all ‘taxes under the
S * - Incomé Tax. Ordinance, 2001 includirig tax on profits -and gains,

income tax; turnover ta, withholding tax on interest, capital gains
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tax, income tax- on d1v1dendn mcome and w1thholdmg tax. on -

.d1v1deud

)

(©
S 1990 and sales tax on services under, re5pect1ve provincial Iaws,

@

©)

Tk

prov1srons relatmg to antl-avmdance under. .the Income Tax_

‘Ordinance, 2001 (XLIX. of 2001).or any other. leg1slat1on may not
be apphcable to quahﬁed 1nvestments '

exemptron from or concession on sales tax under the Sales Tax Act,’

exemptlon from the capital value tax under section 8 of the Fmance '
Act,’ 2022 (XTI of 2022) or any other tax snmlar in nature

. exemptlon from or concessnon on, customs duty under the Customs”

Act, 1969 on the import into Pakistan of ail capital goods including

but--not, limited to, plant, equipment, machinery, . components,

o catalysts, raw materials, spare parts, “hardware, softwaré, devices,

- instrumeénts; accessoties, attachments, building materials, materlals

and . ariy’ other equlpment -required - to - perform. functions of -

" enterprises located in an export processing zone or related quahﬁed' S

invéstments, whether or not manufactured locally, for use by an

- mvestor,

o

RCE

()

G
G

' registrationi fees levied by the -Federal Government, a Federal

"exemptlon frorn or concessmn on any export duty or szm:lar duty,
cess-or levy on the export from Pakistan of any products. produced
-in Pakistan or raw materjals; equlpment, machmery, components,

catalysts, spare parts, hardware, software, devices, instruments; .
accessories and other materials no longer requu'ed by an mvestor in
connection w1th a quahﬁed mvestment

exemptlon from or concessnon onF ederal excise duty;

exemptlon from or concessxon under any SpBClﬁc dII'thlOI]S,

) guidelinhes or mstructlons Issued under the Banking ‘Companies
" Ordinance, 1962 (LVII of 1962), Forelgn ‘Exchange Regulatlons'.

Act, 1947 (VII of 1947) or any similar law or regulatlon as may be )

: specxﬁed inthe T hll‘d Schedule

exemption from or conccssmn on property tax,

exemption or remission from, or.concession on, stamp duty and/or

Govemment entlty ora Provmclal Govemment

'the prolect area of a quahﬁed mvestment, as well as any bank.

o .(ﬁ)

: branches of mternatronal or local banknng 1nst1tutrons located at the
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o

m):

M@

©

o)

- zone, access to non-dlscnmmatory fates - for forelgn exchange -
transactlons if deemed approprlate and :

T )

same premises as the offices established in connection with such

' qualified investment, may be declared as an export processing zone
entltled to the. exemptions -and concessions available to export .
processmg ‘zonés’ under the Export Processing Zones. Authonty---
Ordinance, 1980 (IV of 1980) and all. the rules made, or SROs -
_issued thereunder,” may. be 'stabilized, subject to ‘any additional
“incentive as may be prescribed bya concemed Govemment :

stabilizing a royalty rate negotlated and agreed W1th a Provmmal‘ '
‘Government; . : ;

exemptlon from or concession on. apphcatlon of federal and/or. -
provmcml labour and social welfare laws including laws pertaining -
to workers partlclpatlon in compames proﬁts and workers welfare_ '

fund

exemptmn ‘from or concession on Ievy of federal and/or provmclai

development and or mﬁ'astructure deveIopment:cess or whatever SR

name it is calIed

permnssu)n to any quahﬁed investment declared as an. export ,
'processmg Zone or an enterpnse or investor operating in an export:
processing zone for opening, maintaining and operation of foreign -
currency accounts outside Pakistan or within Pakistan to the extent
o these accounits aré located in an export processing zone and relate to - .
. the  qualified- investment, _and. to - freely bring, hold, retain =
- off-shore;, buy, sell, transfer, ‘expatriate and take out forelgn currency -
from or to- such accounts, in any-form without delay and without any -
. requirement to make a foreign exchange declaration at any stage or to

satisfy any other requirement, to meet the requlrements of Investors,
lenders, contractors, operators,  consultants, insurers, re-insurers,

vendors, , contract counterparties and advrsors in’ relation. to any

compensation amounts, payments, 16an repayments equ1ty and retumn
on equlty, profits, works goods and serv1ces ‘

in. respect of any quahﬁed mvestment dec]ared as an export
processing zone or an investor operating in an.exporf processing

exemption from or concessron on any Federal or provmcxal or local

charges cesses dutles fees lev1es taxes or tolls by whatever name_'

called

Investment agreement —- Any agreement entered into between an’

mvestor and one Or more concemed Govemments Jn respeet of a quahf ied

P
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. lnvestrnent prov1dmg investment 1ncent1ves that are, protected ‘benefits “shall be
' deemed to be an'investinent agreement that has been entered mto pursuant to this
Act. el L . P . 7 L
6. Implementatron . of investment incentives—The concerred. -
Governments, shall ensure the 1mplernentatron of protected benefits : granted to -
. investors and the qualrﬁed investments under thrs Act and any- investment agreement
; mentloned insection 5. ' :
no A R BN '

7. Implementanon of mvestment incentives by Federal Government
and Federal Government entities.—The  Federal . Government and” Federal
" Government entrtres will facllltate quahﬁed mvestments wrthrn Pakrstan by
mteralza— o N P B

. l‘(a) creatmg the enabhng envrronment for rnvestments

() - streamlining and srmpllfymg procedures for mvestment applrcatlons ) ;
and approvals, . co e

{c)- enactmg or amendmg Iaws, or rules or regulatlons or 1ssumg any '

statutory notifications “«in - order to 1mplernent and effectuate’."-

'quahﬁed 1nvestments and protected beneﬁts

-(d) 'ensurmg expedltxous processmg of requests and apphcatrons and

' issuance of ‘any approvals perrnlts, consents, notrﬁcatlons .or
certifications required for-carrying out business and operatrons
under and pursuant to quahﬁed investments; '

(e) .promotrng drssemmatron of Investment 1nformat10n including
rules, -tégulations, pohc1es and procedures I

- 'establrshrng one wmdow facrhtres

(2) ' strengthemng ‘databases on rnvestments for pohcy formulatron to ': o
'~ improve Pakrstan s overall 1nvestrnent envrronment :

(h) undertaklng consultatron with the mvestors on 1nvestment matters, o

. (@ ,provrdmg advrsory services if requested by the rnvestors and

() any other actrons as may be deemed appmpnate by the’ FederaI '

. Government and Federal Government entities for the purposes of
effective enforcement of the protected benefits .by the: Federal
Government and Federal Government entities. o

L
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8. Creation of secunty : An mvestor may create securlty, including .
- through the .creation of a lien or. charge, aver any asset formmg part of, or

" connected with, its qualified investment or protected benéfits, in favour of or for

. the benefit of any enterprise that i is Iendmg or otherwise providing ﬁnancmg or
funds er guarantees to an mvestor m connection with a quahﬁed investment. '

. 9_.. : Secrecy of bankmg transactlon —Secrecy of bankmg transact:onsr )
of an investor in a qualified investment or of the qualified investment-shall. be
“strictly observed by all banks.and, financial institutions, by whosoever owred, -

- conirolled or. managed ‘except .as- otherwise provided in accordance w1th.- U

applicable antl-money Iaundermg laws for the tlme bemg in force :

10 Immunltles to protected accounts.—(1) A’ protected account shall
- enjoy immunity. against any inquiry or action from all taxatlon authorltles asto
the source of ﬁmdmg of protected accounts. : .

(2) The balances in the protected accounts and income therefrom shall -
continue to remain exempt from the levy of wealth-tax, income tax or any other
. tax or compulsory deduction of Zakat at source. : B

1T Investor obhgatmns —(1) The Federal Government shall ensure

that, in connection with designating a quahﬁed investment, the investor will =

commit in. the related investment agreement to commercially redsonable investor

_-obligations in favour of Pakistan . that the . Federal - Government con31ders,
approprlate and in the natlonal 1nterest ' : :

@) Al remedles of the Federal Govemment or any Federal
.- Government entity for a failure by the investor to comply with the obhgatlons :

referred t0 in sub-section (1) shall be limited to the rémedies provided in the '
mvestment agreement :

, o2, Investment ombudsman ~—(1) The Federal. Government shall | ‘
. 'appomt an investment ombudsman for a term of three years, on such terms and
- conditions as may be prescnbed by the rules madé under thls Act: - -
Prov1ded that—
(a) any such rules made under thls Act shall not impose any obllgatlon |
commitment or duty on, or curtail, 1mpa1r or otherw:se dimlmsh the
rights of, an irivestor; and .

(b) the investment ombudsman shall not be sub_;ect to, or have the
" powers-provided by, the Federal Ombudsmen Instltutlonal Reforms '
" Act, 2013 (XIV of2013)
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| (2)- The. investment omoudsman shall have at least fifteen years of

. -‘experience in the field.of 1ntemat10na1 trade and forelgn mvestment and refated .
* matters, : : . :

33) Until such time that the investment ombudsman is appomted under-

'sub-sectlon 0, the Federal Government ‘fnay, by notification designate any .

government officer or functionary as the investment ombudsman® who shall be .

deemed'to be the mvestment ombudsman under thl&ACt

13. Jurlsdlctmn and powers of the: mvestment ombudsman.—(1)

o The investment ombudsman may entertain an application by an investor againsta -
" concerned Government regarding v101atlon of any. of the provisions of this:Actor
' non—:mplementatlon of protected benefits by a concerned Government and shall -

work in good faithi with an investor.and any relevant Government entity to

_ resolve any such alleged violation and may. issue orders or. recommendations to
_ensure redressal.of such grievance w1thm one hundred and twenty days from the

date of receipt of such apphcatton

Provided that the mvestment ombudsman will” have M0 suo . moto

.. jurisdiction and no authonty t6 entertain an application by a concemed - -
. Government or by any person other than an investor agamst a concerned
: Government : -

.

_(2) The investment ombudsman may, if the, matter requires ﬁxrther

. probe or- Informanon, call for such - mforrnatlon from or summon such

Government servant as is consistent with the authority of a c1v11 court in Pakistan

_ to summon such documents and w1tne55es

_ (3)’ The investment ombudsman shaIl ‘have the same p-owers to punisha
Governrnent servant for contempt as that of a civil court under the Contempt of -

" Court Ordinance, 2003 (V of2003)

4 An apphcatlon -made by an,_investor- pursuant to sub-section (D
shall be without prejudice and in addifion to the right of the affected. investor to

- seek- relief from any forum mcIudmg any court or’ trlbunal of competent :
* JUI‘ISdlCthI‘l . . N

(S) Without limiting sub-sectlon (5), .if a matter referred _to the -
investment ‘ombudsman pursuant to an application isnot settled or resoIved to the

_ satisfaction of the. affected investor within the ‘one hundred and twenty days

period referred to above, the affected investor shall be free to pursue any and all

; Iegal remedies avallable to it without firther obhga’non under thls Act.
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- including the Second ScheduLe and “Third Schedule shall have effect
. notwithstanding anything contrary contained 'in-any other law or instrument

(6) The investment ombudsman may, for the purposes of efficient
performance of its functions or exercise of its powers, appoint such employees as
it may consider necessary on such terms and condltlons as may be prescrtbed by
the rules made under this Act. o

. 14. Relatmns[up with other laws —(1) Subject to sub—sectton (2), the
provisions' of this Act and the protected ‘benefits provided under this Act,

having the force of law for the time being in force and in the event of any conflict.

" between this Act and any other law whether enacted prior to or subsequent to this .

" - Act, the provisions of this-Act shall prevail unless the subsequent law expressly
prowdes that 1t overrldes thts Act ' . '

_ (2) _The nghts granted to investors (mcludmg protected beneﬁts) ander
this Act dre in additiori to all other incentives, protections and rights available to
investors in any otheér law for the-time being in force, provided that in case ofany

1ncons1stency the provisions of this’ Act (mcludmg the Schedules) shall prevall

. over any other law

3) No provmlon of thls Act or any repeal of ameéndment of this Act -

shall be construed to adversely alter, remove, curtail, reduce, limit or otherwise -

.adversely affect the contractual rights of an investor in an mvestrnent agreement

" (4) The Schedules aré an integral part of ﬂ’liS Act and the Act and the :

7 Schedules thereto’ shall be read harmontously

(5) The statutes affected by the Second Schedule shall stand amended
in accordance W1th the prov1s1ons of the Second Scheduie :

(6) To the extent any protected beneﬁt Ilsted in the Third Schedule

relates to any statute being amended through. the- Second Schedule, such -

protected benefit shall be deemed-to have been issued by the concerned

.Government in the exercise of powers available under the statute as amended by

the Second Schedule to thls Act

15.  Power to make -rules ~—The Federal Government may, by

notification in the official gazette ‘make rules for can'ymg out the purposes of
. thls Act .

: prov1de for the removal of an}r dtfficulty, which may anse in glvmg effect to the ’

16 Remctval of dlfﬁcultles —The:Federal Government may, by order,

~ provisions of this Act ".

i o PN . ks
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1nvestments

"L

F IR.ST SCHEDULE

QUALIFIED INVESTMENTS

" The followmg mvestments are- hereby declared to be quahﬁed "

‘ The Reko qu pro_]ect in the Provmce of Balochlstan in Pakistan,
~ -which iricludes all work done by-the Reko Diq Mining Company -
* " (Private) Limited (formerly- Tethyan .Copper Company Pakistan .

(Private) Limited) (“RDMC”) and its associated companies since its
date of incorporation-as well as Reko Diq Phase 1, Reko Diq Phase 2
and-all subsequent -phases, including. all roads, plpelmes power

generation facilities, transmission’ lines, processing facilities and
“any-other infrastructure used in or-in connection with the Reko Diq -
- project operations, and all lands-and orebodies,, including Tanjeel,
~ that lie within the mining lease. areas granted to RDMC, together -
-with the lands covered by the exploration license and surface lease

granted to RDMC pursuant to the Tmplémentation Agreement to be

- entered info in respect of the. Reko Diq project between Barrick .

Gold Corporation, Oil and Gas.Development Company Limited,

Pakistan Petroleum - Limited, .Government Holdings (Private) :

" Limited, Balochlstan Mineral’ Resources Limited; Pakistan Minerals

’ Ae'

(Private) Limited, the Islamic. Republic - of Pakistan and the -
"Province-of Balochtstan and ‘in connection withi the Antofagasta
- Exit Deed dated: 20 March 2022, between the Islamic Republic of -

Pakistan; the Provmce of Balochlstan and Antofagasta ple. =
SECOND SCHEDULE
- AMENDMENTS TO LAWS

Amendments to the Income Tax Ordmance, 2001 (XLIX of .
2001) ' : . o .

(1) Certaln deﬁned terms —Sectlon 2 of the Income Tax .
"Ordinance, 2001 (XLIX of 2001) shall be amended through
the 1nsert10n of the followmg defined terms:

' “(IZA) .‘ _commermal.productton date” in the case of Reko Diq

Mining Company (Private) Limited, means the first day - .
of the month following the date on which Reko Diq.
Mlmng Company (Private). Limited issues its first
invoice for an aggregate of at least 10,000 dry tonnes of -
'.'concentrate under = any agreement arrangement or
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(324)

' (5213) ‘

‘understanding entered into by the Reko- Diq Mining

Company (Private) Limited or its subsidiaries with ; any .
other party providing for the purchase-and sale of, or " -

. other dlsposmon of rights in and to, any Product (inthe ~

fonn of ore, concentrate or othermse),

“mineéral agteement” means the mineral agreement to be
entered into in respect of the Reko Diq Project between

" the Islamic. Republic of Pakistan, the Province of o
. Balochistan, Reko D:q Mining Company (Prwate)
_anted and Barrick Gold Corporatlon _ -

mmeral agreement effective’ date” means the date on

“ which the minetal agreement is executed: by each of the

. parties thereto and becomes effective, as' evidenced by

(45A)

- (47BA)

(47BB) .

o (47BC)

 the date set out on both the cover page and page 1 of the-
mineral agreement; .

“product” in'the case of Reko Diq. Mining Company
~ (Private) Limited, means any ores, minerals and mineral .
.Iesources, precious or base, metallic and non-metallic’

(and concentrates derived therefrom) mined or. otherw15e
extracted from the Reko D1q Project; -

“Reko D1q Mmmg Company (anate) Limited” means ‘

Reko Dig Mining Company (Private) Limited (formerly

Tethyan Copper Company Pakistan (Private) . lelted)
and shall include its successors and its penmtted assigns * - -

, under the Mineral Agreement;

“Reko D1q Phase 1”. means the first phase of -
development of the Reko Diq Project as set forth in the
then-current overall development plan for the Reko Dig

Pro_lect, and envisaged as a development with a design =

capacity of approx:mateiy 40,000,000 tonnes of ore per -

~ annum of" upfront processmg capacﬂ.y, _

“Reko. qu Phase 2” means. the seeond phase of -

- development of the Reko Diq Project as set forth in the

then-current overall development plan for the Reko Diq

. Project, and envisaged as a development fo increase the
* total upfront processing capacity of the Reko Diq Project
- to apprommately 80, 000 000 tonnes of Ore per annum;
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K (47BD)

“Reko qu Pro_]ect” r'neans the Reko D1q pro_ject in the
Province of Baloohrstan in Pakistan, which includes all -
work ‘done by tlie Reko Diq Mmmg Company (Private) .

*'Limited and its associated' companies since - its date- of -

- Government HoIdrnge (Private) Limited, Balochrstan -

X mcorporatwn as ‘well as Reko Diq Phase 1, Reko Diq
- Phase 2 and all subsequent phases, mcludmg all -roads,

prpehnes power generation facilities, transmission lines,”

: processmg fagilities and any other mﬁ-astructure used in”. n

or in connection with the Reko Dig projéct .operations,”
and all lands.and orebodies, including Tanjeel, that lie

_ within the mining ledseareas granted to., Réko qu

Mrnmg Company (Prlvate) Limited, together with the "

‘lands covered by the exploration license and surface ..

lease granted to Reko Diq Mining Company (Private)

Limited pursuant to the Implementation Agteement to be

entered into in respect of the Reko ‘Diq project between
Barrick Gold Corporation, ©il and Gas Development
‘Company Limited, - Pakistan' Petroleum Limited,

" 'Mineral Resources Limited, Pakrstan Minerals (Private)
-~ “Limited, the Islamic Repubhc of ~Pakistar~ and . the
" " Province of .Balochistan -and in -connection with the

" Antofagasta Exit Deed dated 20 March 2022, betwesn .
the- Islamic Republic of Paklstan the Provmce of .
--Balochlstan and Antofagasta ple” . | :

(2) Fmal Tax Regrme (Time hmrted exemptlon ‘and rate
stablllzatlon) Part II of the.Second. Schedule to the Income ‘

} .Tax Ordinance, 2001 (XL]X of 2001) shall be” amended-
,through the msertron of the following sub-clause

. “(IA)

In the case of Reko qu Mmmg Company (Private) -
. Limited, during the perrod starting on the, Commercial -

- Production Date and exprrmg on the 15th anniversary of

such date, the Tate of tax to be deducted under sub-

section (3A) of section 154 shall be zero %. Prior to the :
Commercial Production Date and foIlowmg the 15-year

- period referenced above,: the rate of tax to be deducted

' Explanation

under sub<section (3A) of section 154 shall be 1% of Net

_Smelter Returns and o other tax would be payable on
the said recerpts

For the purposes of ‘this sub—seetlon “net . smelter

returns” shall be calculated as “gross pro‘ceed's” I_e's's

- al]owable deduotmns”l

et et knmm ek 4 4 s T b s o
f . . ) B
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. Where '

“allowable deductlons”' for a calendar month means {without
duphcatron) the following charges imposed as part of a Sale (but -

only to the extent actually incurred by the chensee) in respect of
‘such caIendar month:

-

NOE charges for treatment in the smeltmg, refining, retortmg,"'

. solution extractron ‘electrowinning * and’  any . other ~
..beneficiation” processes, (as applicable), but excluding any-and

“all costs of or in connection with the. activity of mmmg,' o

'mlllmg or concentratmg, and-

(i) charges for the presence of deleterious eIements that mcrease '

: smelter or reﬁmng costs

And, for the avordance of doubt, does not mclude any- other charge
that may be 1mposed as part of a Sale (such as taxes, sellmg and

"mnarketing costs, -insurance costs, storage costs or cost - of.
. transportation of any ores, minerals and mineral resources, precious .

or base, metallic or non-metalhc -(and concentrates. derived

- therefrorn) mined or otherwise extracted from the Reko Diq Mining - |

Project to places where such products are smelted reﬁned or soid)

“gross proceeds”, for a calendar'month, means the gross proceeds
received - during such month by Reko- Diq Mining- Company
(Private) Limited (whether o a provisional -or- final -settlement -
basis) from_Sales in respect of payable metal (including, without..
double countmg, in the case of an insurable loss, the sum of any

“relevant insurance proceeds received during such month by Reko

qu Mmmg Company (Private) Limited or its affiliates); provided -

" . that, in the case of sales to a-related party or any other person with

whom Reko D1q Mining Company (Private) Limited is not dealing
with at arm’s length, the proceeds to be included- shall be

determined based on the applicable. market prrcc in the calendar

month in whrch the sale occurred

"‘payable metal” means all copper, gold and/or other métal |

. produced or recovered from any ores, minerals and: mineral-

resources, precious or base, metallic or non—metalltc (and"
concentrates derived therefrom) mined or otherwise extracted from
the Reko D1q Mining Project by or on behalf of Reko Diq Mining

. Company (Prrvate) Limited (thhout double-countmg)
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“sale” means a sale, transfer of other disposition of title of payable -
“metal by or.on behalf of the Reko Diq Mining Company (Private)
Limited to any person (including. to any related party or a’'person
with whom the Reko Dig. Mining Company (Private) Limited is not ..

dealing with at arm’s length), and is deemed to include (i) a transfer .
. of title to such Payable Metal transported off the area in relation-to - -

" which Reko Diq Mining Company (Private) Limited holds a mining
lease that Reko Diq Mining Company (Private) Limited elects to
'have credited to, or held for its account by another person, and (ii).

any insurable loss prior to any transfer or deemed transfer of title to

. such ‘payable metal for which conipensation is received. For

 greater certainty, any sale, transfer or other disposition of title to
~ any such minerals made on a provisional basis and any subsequent
o . final ‘adjustment in connection. therewith shail-each constitute a -

T o - ‘separate sale.”. " T T o s
' (3) Dividend income °and _withholding . tax. -thereon . for -

" shareholders ‘(Time . limited exemption and rate

stabilization). I

.o = & Pafl of the Second Schedule. o the Income Tax a
BRI x . * QOrdinance,. 2001 "(XLIX of 2001) shall be amended
. through the insertion of the following sub-clauses:

A C - “(145B) “Any income of Reko Diq Mining Company

o : L (Private) Limited during the® period " starting on the

Cs . . Commercial Production Date and expiring on the 15th:
. anniversary of such date..  *° ao -

. " .7 (145C) Any dividend distributed by Reko Diq Mining Company
' " '(Private) Limited to"a non-resident shareholder during

“ the period starting on the commercial production date
‘and expiring on the 15th anniversary of such date.

the expiration of the 15th anniversary of the commercial
‘productior - date, ‘tax payable (including withtiolding
: . o . taxes) on distributions from Reko Diq Mining Company - '
A -~ (Private) Limited to its non-résident shareholders shall
' B ' be taxed at the same applicable rates (not exceeding 20%
" depending ori the non-resident shareholder’s .domicile
and after taking into account the availability of relief

applicable double. tax *convention) as specified in the -
. First .Schedule: to the Income Tax Ordinance, 2001 - -

Prior to the commercial -pr'oductibfi date ard following .~

from taxes available under the relevant clause ‘of any .
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(XLD( of 2001) as at 20 Match 2022, unless any
subsequent modified rates. are reduced in which case

" - sich reduced rates shall, apply to a non-residerit.

®

@),

©

“(xlviy

. “(130)

effectlve date.” °

shareholder of Reko Dig Mmlng Company (Prlvate)'_.
lelted ? .

V_Part IV of the Second Schedule to- the Income Tax_"
Ordinance, 2001 (XLIX of 2001) shall.be amended
: through the 1nsertaon of the followmg sub-clause :

-The prov151ons of secnon 150 or any other mthholdmg

tax on dividends shall not apply to dividends distributed.

by Reko’ Diq Mining Company (Private) Limited during -

the period startmg on the Commercidl Production Date
and endmg on the ISth anmversary of siich date ”

Clause 11A of Part IV of the Second Schedule’ to the

~ .Income Tax Ordinance, 2001 (XLIX of 2001) shall-be
amended through the insertion of the followmg sub-_

clause: '

.Reko qu Mmmg Company (Prrvate) Limited for aii-.::":"' o

perlod of 30 tax years folIowmg the mmeraI agreement

\

Part' T of the Second Schedile to- the Income Tax'

Ordinance, 2001 (XLIX of 2001) shall. be amended
through the msertlon of the following sub-clauses: -

Any income (mcludmg dmdend and the income takable °

. under section 109A) derived by Pakistan Pefroleum

Limited, Oil and Gas- ‘Development. Company Limited

" and Government Holdings (Private) Limited (hereinafter

_ referred to as the “SOEs”) from -Pakistan -Minerals

asn

(Private) Limited (the company established by the SOEs

for the purpose of the Reko . Dig Pro_]ect) during the .

period startmg on the mineral .agreement- effective date'
and expiring on the 30th annwersary of such date

Anyi income (incIudmg leIdeIld and the incoine taxable B
- under. 109A) derived by the company referred to in -

clausé . 150, from any of .its associated companies-

establishied for. the purpose of the Reko Diq .Project,”

durmg the. perlod startlng on the mineral agreement
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. (i.i)
(e

G

effective date. and expirmg on the 30th anmversary of

- such date.

‘Any income (including -dividénd and income tatable

under 109A) derived by the following during the period

'stmlng on the mineral agreement effective date and
. expiring on the 30th anmversary of such date ‘

a company: estabhshed by ‘or on. behalf of the.
Government of Balochistar for. the purpose . of
1nvestment in the Reko qu Pro_|ect and ‘

the shareholders of the company referred to in (f).”

Part TV of the Second Schedule to the Income: Tax-
Ordinance, 2001 (XLIX of 2001) shall be amended
through the msertlon of the followmg sub—clause

The provmons of sectlon 150 as well as any, similar
withholding tax prov:smns ‘shall not apply on the income |
exempt from tax under clauses 150, I51 and- 152 of ~

- Part I of the Second Schedule dunng the period. startmg

on the mineral agreement effective date and explrmg on

" the 30th ¢ anmversary of such date

‘. ~ @ Capltal gains -tax. (condltmnal exemptlon and rate

(a)

Lo -‘.‘(47E)_

stablllzatlon)

Part 1 of the Second Sehedule to. the Income “Tax
Ordinance, 2001~ (XLIX . of 2001) shall be amended .
through the msertlon of: the followmg sub-cIause i

For a period of 30 years from the mineral agreement
- effective date; any income (mcludmg capital gams) on

.- disposal “of shares “or. interests, ‘whether directly or

mdlrectly, in Reko.Diq Mining. Company (Private)

© Limitéd through' share . transfer, - reconstruction,

- _reorganization or. amalgamatlon shall not be subject to

-.any tax, provided that (A) the ultimate beneficiary. of the
" economic interest in such shares remains’ Batrick Gold

Corporation (or its successors or its permitted'as;sighs S

under the -joint venture agreement governmg the -

Reko Diq Project) or' (B) such disposal arises in the

o context of enforcement by-third party.lenders against any

'o_f _their security - interests in the DReko Dig Project,

s
vt




"1206‘.-' THE GAZETTE OF PAKISTAN, EXTRA, DECEMBER 13,2022 [PART]

®

ey 1

ncIudmg shares, guarantees or assets thereof. mcludmg :
- with respect to transfers or assignments of shares,
shareholdet loans and/or assets to third. parties in respect -
of shates, shareliolder loans and/or assets that are subject - -

“to such lender security interests prov1ded that - the

enforcement and transfer or ass1gnment is part of the L

same enforcement proceedlngs

Part ]]I of the Second Schedule to the Income Tax_' -

' Ordinance, .2001 (XLIX .of 2001) shall be amended
through the insertion of the foIlowmg sub—clause

Tt

For a penod of 30 years from the minéeral agreement |

effective date, _.the capital gains resulting from ‘any
disposal of shares of, or interest in, Reko Diq Mining
Company (Private) Limited, whether directly or

indirectly, in circumstances other than those described in’

(A) or (B) of clause 47E of Part 1 of the Second

Schedule to the Income Tax Ordinanee, 2001 (XLIX of
2001) shall be taxed at the applicablé rate (after taking * .
_into--account the ‘availability of relief from taxes . ..
available -under the relevant clause of any applicable ©
- double tax convention) as specified in First Schedule to .
the Income Tax Ordinance, 2001 (XLIX of 2001) as at -

20 March 2022, unless any subsequent modified rates
are reduced in which case such reduced rates shall apply
to the vendor of such shares »o

(5) Wlthholdmg tax on shareholder loan mterest and
‘shareholder. mcome (time Jimited exemptlon and rate
- stabilization).. . :

‘@

" “(47F)

Part I of the Second . Schedule to the Income Tax

Ordinance, 2001 (XLIX of 2001) shall be amended

through the msertlon of the followmg sub-clause

Any proﬁt on debt derived by a direct or mdtrect_

shareholder on account of shareholder loans provided to
or for Reko Dig Mining Company (Private) Limited,

shall not be subject to the- provisions of sections 39 and .

152(2A) or any similar tax-on profit on debt during the
- period starting on the commercral production date and

ending-on‘the 15th anniversary ‘of such date. Prior to the
- commiercial production date and following the 15th. -

..~ anniversary of the commercial produk:tion date, the
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prov1s:ons of secttons 39 and 152(2A) or any 51m11ar tax
: , on profit oh-debt at the applicable rate (after taking into
e S account the availability of relief from taxes available
E under the relevant-clause of any applicable double’tax
- convention) as specified in the First Schedule to.the.
Income Tax Ordinarice, 2001 (XLIX of 2001} as at 20th '
March; 2022 and no other tax on profit on debt shall.
apply to the- Reko Diq Mining Company {(Private)
letted and its dlrect and mdtrect shareholders

“(b) .Part IV of the Second Schedule to the Income Tax
Ordinance, 2001 (XLIX of 2001) shall be amended :
through the 1nsert10n of the foIlowmg sub—elause

T R Tt - N

“(47G) 'For a penod of 30 years from ‘the mineral agreement
’ - effective date, the provisions of withholding tax on debt
in section 151 and.152 as well as any ‘other thhholdtng
‘tax on debt shail not apply on the income exempt from
tax under clause 47F of Part 1.of the Second Schedule to -

: the Incorne Tax Ordmance 2001 (XLIX of 2001).”

(6) thhholdlng tax on ‘third party mterest and third party
income (condttmnal exemptmn) ,

(a) Part I of the Second Schedule to the Incoine Tax- .
~ Ordinance, 12001 (XL]X of 2001) shall be amended
through the insertion of the followmg sub- clause: -

“(47H) For a period. of 30 years from the mineral agreement
S effective date, any profit on debt derived- by third party
S . lenders on account of any. loan provided to or for Reko
: "/ Diq -Mining Company (Private) Limited, for the -
' purposes of- financing constructlon or expansmn of ‘the-
Reko D1q Project.” - - :

-(b) _Part v of the Second Schedule to the Income Tax
" Ordinance, 2001 (XLEX of 2001) shall be amended
through the msertlon of the- followmg sub- clause

- “471) For a penod of 30 years from the mineral agreement o
..« effective date, the provisions- of withholding tax-on
_profit on debt in sections 151 and 152 as well as any

" other withholding tax on profit on debt ‘shall not apply

. on ‘the income: exempt from tax under clause 47H of
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(7) Thin capltallzatlon (stablllzatlon of -existing requxrements) )
Part IV of the Second Schedule to the Income Tax Ordinance,

Part 1 of the Second Schedule to the Income Tax

Ordmance 2001 (X.LIX of 2001). -

.. 2001 (XLIX of 2001} shall be amended through the msertlon

“(47]) For a period -of 30 years from the mmeral agreement i

. @

“(47K) ' The prov:sxons of thhholdmg faxes in sections 152 -

of the followmg sub-clause

‘effective date, the provisions of section 106A shall not

~apply in the case of Reko Diq - Mmmg Company,"'_ o

(anate) Lumted

For a pemod of 30 years from the mmeral agreement effeetwe

" date, no limit-in addition fo the. thin capitalization- under
section 106 of the Income, Tax Ordinance, 2001 (XLIX of. .
2001) as at 20th March, 2022 shall apply in respect ofr - -

- disallowance of proﬁt on debt of the Reko D1q Pro_]ect.” C

Withholdmg tax ‘on goods and services (t:me ltmlted

‘exemptmn and stabilization),

(@ Part.IV of the . Second Schedule to the Income Tax
‘Ordmance 2001 (XLIX of 2001) shall be amended )

—'through thie insertion of the following sub-eIause

153 155 and 233 of the Income Tax Ordinance, 2001

(XLIX of 2001) as well as any other withholding taxes,

shall not be applicable to Reko Dig Mining Company

(Private) Limited as a withholding  agent -during . the

period starting on the mineral agreement effectlve date
+ and endmg on the 15th anmversary of such date o

(B) Part T of the Second Schedule to the Income’ Tax ,

"-‘Ordmance -2001- (XLIX of. 2001) .shall be. amended
through the msertmn of the followmg sub-clause:

: “(4)' FoIIowmg the 15th anmversary of the mmeral agreement

effective date, the Reko Dig Mining Company (anate)

‘Limited shall, as-a withholding agent, " be subject to

* withholding tax on goods and services at the rates which

- “Were specified in the First Schedule to the Income Tax .

- Otdinance, 2001 (XLEIX of -2001) as at 20th- March,
2022, unless any subsequent modified rates are reduced

ety g,

o e’ e el el B ek i _oan um

- .
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in whlch case: such reduced rates shall apply to Reko qu, S

‘ Mmmg Company (Prtvate) lelted .
) Certam transactmn taxes (exemptlon) The fol!owmg
" clause shall be insefted jn Part IV of the Second Schedule to
the Income Tax Ordmance 2001 (XLIX of 2001

) “(47L) Notw1thstandmg any other prov1s10n of ﬂ’llS Ordmance

: - for a period of time- commencing on the date this Act is

© - - enacted- untxl 30 years from the mineral agreement
- - effective daté; (i) the provisions of sections 18, 37, 374,

39, 101, 101A,: 108, .109,.114, 151 and 152 of this .

Ordinance shall ‘not apply in relation to any of the

R -following transactions, and (ii) the provisions of clauses -
T w4TE, 47F and 145C of Part 1.of the Second Schedule to
.~ this Ordinance and’ sub-clause 21 of Part I of the
.- Seconid Schedule to this Ordmance shall not apply in
. relation to any of the following transactions but only to

- the extent that taxes (1ncludmg local charges, cesses, -

T  duties, fees,- ‘levies or -tolls) - ‘may. be payable under.. ~ - -
o0 clauses 47E, 47F ‘and 145C of Part [ of the Second " . i
2. Wi 01 .Schedule to this Ordinance and sub-clause 21 of Part Il - .- |
T --.?-*--'_-ofthe Second Scheduleto this Ordinance:

' -;~—.(a) A__the allotment, issue, creatlon du'ect or 1nd1rect transfer .

.0 . - . =« bifurcation, division, ~$ub-division, consolidation, - i

- redemption, conversion, reclassd':catlon cancellation or
other re-organisation of shares in Reko Diq Mining
Company (Private) Limited. or the transfer or grant -of

any direct or indirect interest in the Reko Diq Project, in .- RN

* _each -case where such’ actlon is taken, directly or .

’ mdu‘ectly, i connection with, or in contemplation. of,
= the reconstltutlon and “development of the Reko Diq .
" Project or. the transfer or- grant of any du‘ect or indirect -

. interest in the Reko Diq Projest to any entity majority
owied - -or majonty controlled by the Federal,
. Governmerit” - “the Provicial Government ~of ~
~ ‘Balochistai or any other transfer of shares of Reko qu ‘
: Mmmg ‘Company {(Private) Limited as contemplated in -
the agreements entéred into in connection with the
reconstxtuhon of the Reko D1q PI'O_]CCt

- b . W1thout llmltatlon to sub- clause (a) above the transfer of
. shares in Reko Diq Mining Company Pakistan (Privatg)
. anted by Tethyan Copper Company Pty Limited (a
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. . ‘company . incorporated - in Australia) to any entity

©

(@)
¢ Company Pvt: Limited of any debt owed to"it (ortoany - .
. of its affiliates, associates, related parties, or direct or
indirect. shareholders) by Reko D1q Mmmg Company

: (Prlvate) lelted

_ ‘(e).' .

- majority-owned or-majority-controlled by the Federal
Government or the Provincial Government of ~

Balochlstan

the transfer of any dlrect or 1nd1rect 1nterest in the Reko .
- Diq Project, mcludrng shares and loans by Barrick Gold -

Corporation - and" its - whoIly—owued subsidiaries- in

. connection with the exercise by the Federal Government -

.. Oor any purchaser designated by the’ Federal Government S
to pursuant to the, call option contained in the joint Verture, *-- -
' agreement govemmg the Reko Diq PrOJect

the ‘waiver, forglveness or release by Tethyan Copper

the recelpt or transfer of any asset or payment or deemed .

payment (including markup, - interest and pendlty . -

thereon) by or to Tethyan Copper Company Pvt..Limited: . -

- or any of its affiliates, associates, related parties, direct )
- or indirect shareholders, interest holders by .whatever .

_ name called orany other person, which relates directly .
-.or mdlrectly to the transactions in sub-¢lauses (a) m),:

- (¢) ‘and (d) above, including  distributions or share

" (47T™)

_ purchases by any of the entltles mentroned in this sub-

clause); and . i : . -

any action taken to resolve the outstandmg disputes that -

relate to the Reko Diq Project and that involve Reko Diq

Mining: Company (Private) Limited or any- of . its
affiliates, associates, related parties, ‘or direct or indirect
-:shareholders including.‘any formal waiver, surrender, -
- disclaimer, release or- discharge given by or on behalf of

. the Federal Govérnment, the Provincial Government of

Banchlstan or any other person.” .

For a perrod of 30 years from. the mmeral agreement -
. effective date, the provisions of section 100(3) shall not .

o apply to Reko Diq Mmmg Company (anate) erlted

(10) "Advance.tax on 1mports (exemptlon) The foIlowmg shaIl

be: 1nserted in Part IV of'the Second Schedule to the Income

Tax Ordmance 2001 (XL]X of 2001)
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“The provisions! of sectlon 148 shall not apply to ‘Reko D1q ’

L. '. . Mining Company (Prwate) Limited for a penod of 30 years - ‘

from the mineral agreement effectlve date

. B LT (11) 'I‘ax deprecratlon (stablllzatlon) The '.I’hu'd Schedule tothe .

Income¢ Tax Ordinance;- 2001 (XLIX-of 2001) shall be, b

. amended through the msertlon of the folIowmg
| S ---“PAR'I‘IV ' |

 For a.-penod of 30 years from the mrneral agreement effective
- date, the Tates - of" depreolatlon initial ‘allowance and pre- '
commencement expénditure apphcable to Reko Diq Mining -

: _ L Company (Private) Limited-shall be-the same as the rates
b '~ . which were specified for the purposes of Section 22, Sectlon'
- o .. 23and Section 25 ofthe Income Tax Ordinance, 2001 on 20th
; ' ' .. - . March, 2022, uriless any subsequent modified ratés ‘operate to
2 _ © . the advantage -of “Reko. Diq. Mmlng Company (Private) -
S " Limited in which case such more advantageous rates shall. -

~ apply to Reko qu Mmmg Company (anate) leited ”o

A d e -
[}

(12) Antl-avmdance (exemptmn) "Part’ IV to the Second

" Schedule to the Income Tax Ordinance, 2001 (XLIX of 2001)

. "shall'be amended through the: msertlon of the followmg sub-
clause — . Y

“(125) For a perlod of 30 years from the mmeral agreement‘
. ‘effective ‘date, the provisions‘of Chapter VIII — Anti-
-avoidance -and" any -other ‘anti-avoidance provisions
contained in any other legislation will not be applicable

; _ ) _ ‘to any quahﬁed investment as defined in the Forergn
oo T ' Investment (Promotlon and Protectron) Act, 2022 Yo

S B Amendment to the Sales Tax Act, 1990

(1) Paklstan Sales 'I‘ax on Goods (Zero Ratlng) '[he Flﬂh ‘
Schedule to the Sales Tax Act,. 1990 shall be amended through
o _the insertion of the follomng clause '

- -

o - date [as defined in the Income Tax Ordinance, 2001 (XLIX
‘ ' of 2001)], 1mports or supplies made by, for. or to Reko qu
Mmmg Company (Prlvate) Lxmxted ?. : . '

“(SA) Fora penod of 30 years frorn the mmeral agreement effectlve, o
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- K. Amendmentto the Customs Act 1969 (IV of 1969).—.

. C.  Amendment to the anatlzatmn Commlssmn Ordmance, 2000
(L]I of 2000) o : A

' (1) anatlzatlon Rules (Exemptlon) Sectlon 2%i) of the
_ Prlvahzatlon Comm1ssmn Ordinance, 2000 (LII of ; 2000) shall
- be amended through the insertion of the followmg prov1so ‘

"‘Prov1ded that no transactlon will be con51dered a .

_prlvatlzation if the value of the transaction is less than- the

amount as may be prescribed by the Commission or if the -
_ -transaction has been exempted from the appht:atxon of the
O -Ordmance by the Comm15510n o . : :

. D Amendment to the Compames Proﬁts (Workers Partlclpatmn)
. Act, 1968 (XII of '1968).—The Companie$ Profits (Workers--' s

Part1c1pat10n) Act, 1968 (XII of 1968) shall be’ amended through
" the msertlon ofthe followmg section: J

“8A Power to exempt —~The Federal Govemment may, through
* notification in the offi clal Gazette,—

».  (a) .declare that any _company or. cIass of companies.shell be

exempt from ‘the appiication’ of the scheme; and
- (b} exempt any company or class of compames from any
" . - amount payable under section 3 of this Act.”

E Amendment to the Workers Welfare Fund Ordlnance, 1971

. (XXXVI of 1971) .—The Workers Welfare Fund . Ordinance, 1971 -

(XXVI of 1971) .shalk be amended through the msert:on of the . o

followxng section:

“16_A. . Power to exempt —The Federal Government may, through -
notxﬁcauon in- the ofﬁcxal Gazette, éxempt ‘any industrial
' establishment from any prov151on of ﬂ’llS Act” .

(1 J Sechon 18(1A) of the Customs Act, 1969 (IV of 1969) shall
"~ be amended to read as follows

(IA) Nohvxﬂlstandmg anyﬂnng contamed in thls sectlon or in
. section18A, customs duties (including regulatory duties, -

 additional customs duties, special customs duties as well

as any other taxes or dutles levied under this Act) shall

v

""L""“""‘“"\.:—-"'\-&..n
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be Iev:ed at such rates on the 1mport of goods.or class of

K , goods (mcludmg the 1mport of goods or a class of goods
by speclﬁed persons or classes of persons) as are
piescribed in thé . Fifth Schedule, subject to such’

. conditions, hmitatlons and’ restrictions as. prescnbed-'
“therein.” ~ ‘

(2) - The Flﬁh Schedule to the Customs Act, 1969 (IV of 1969)'
~ -shall be amended\tmough the addltIOIl of a new Pafc VHI as
: follows '

Part—V]I

&

| "Imports by and for the benef' t of the Reko Dig Mmmg Company,._ .
(anate) Limited, its contractors, and its’ employees - C -

CustomsDuty,
A K . . -Regulatory Duty, .
' . -+ Additional . :
Nso : I;es(csrci,;;téosoof PCT Code: | CustomsDuty, any Special Conditions
o ‘ other taxes or e
’ =~ duties underthe ..
o ‘ - ... | CustomsAct, 1968 | -
- 1. al!goods : < Respective | 0%, 0%,0%, 0% - (1) the imported gadds-| - )
LR . _headings | ) as are -not jisted in the -
b (a) exported  or R T locally ~ mianufactured,
produced by the | " - | . .| items, notified through a
Reko - Dig Mining | . - ' . Customs General Order
R Company (Private)” S S issued- by the Federl
ST . ] Limited, 0 - SRV N " -+ . |.Board of Revenue {FBR)
- ' o R - e fromhmatuhmeur.as
{t)imported by the | -+ ] - .o 7 e case may be,
Reko Dlg Mining | @ - Sl 7 o ot | certified as such by the
Company {Private) I ~ Engineering 1.
. Limited; or . RETE B Development  Board:
| - | {e) impoted forthe | . ) ) - {?9)in case of parfial
v | | benefitof the Reko - . |- "+ | shipments of machinery
.| Dig . Mg | - - ) - | and  equipment : for o
Company (Private) L ' " .| safting up a plant, the-| -
Limited by any - o -~ .| .importer shall, at the
< | contractars o sub- |- . 7 . -+ | tme of amival of first
*| contractars” of the [ - - .- |, -1 partial shipmenf, fumish
Reko Dig Mining | . . |. - -~ - | complefe details of the
Company {Prvate) [~ -~ : C machinery, equipmsnt
Limited, or .other - S - |and- components
related third parfies | @ . - - * "« | -required for the cormplete
1. L - L plant. duly supported by
| Explanation: Goods | - . 1.7 - o] the contract, lay out plan
shall, include,- but . ; .| and drawings; and
. { not be limited to o . A
’ -p!ant " equipment,. T . 2 * {3).An - authorised
- machinery . - ' T represeniative ~ of the
“(including ‘vehicles), 1 - - - -] . - - 7} Reko - Dig  Mining
spare parfs, and | . - |, - F ©.|-Company -. ‘(Pdivale) | °

comporents © .- B ) Limited shall ‘certify “in
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‘requirernent.  He shall-|

the. prescribed manner ‘

and . format as per
Amex-f  that the
imported items are the
company’s- bona fide

fumish . all. relevant
information -online  to

Pakistan - Customs *

Computerized ~ System

against a specificuserD -

and password obtained

under section 155D of -
Jhe Customs Act, 1969

{IvV-af 1969). In alregdy

" computerized .
Collectorates . . . or”

Customs ‘stations where
the 'Pakistan  Customs
Compulerized System is

- |. not ~ operational, the

Director Reforms “and

 Automation .or any other |- -
pérsan autharized by the

Collector “In’ this behalf

shall enter the requ:sute'
information  in -.the | -

Pakistan ., Custdrns
Computerized  Sysfem
on. daily basis, whereas
enlry of - the dafa
obtained = from  the

cusioms stations which-

have not yet  been

compierized shall be.|
made on weekly basis. ..}

employees ‘of the
Reko” Dig Mining

Limlted

‘[ 2. | Housghold goods of

Caompany (Pr:vate) :

Respecti;e
_headings

0%, 0%, 0%, 0%

Only . such -employess
can claim this benefit

who are either.citizens of-

a_couplry other than
Pakistan or who, for.the
Tax™ Year immediately

prior to the import of |

guods, were . non-

' resfdent in Pakistan for

12000

the " purposes of the
Income .Tax Ordinance,

Smdh Compames I’rofits (Worker s Partlclpatlon) Act, 2015
_ (Smdh Act No. XVIII of 2016) :

[y

Article 1 of the Schedule to the Smdh Compames Profits (Worker s
Participation)" Act; 2015’ (Smdh Act No. XVII of 2016) shall be
amended through the insertion of the followmg proviso:.

. “Provided that the scheme shall not apply to Reko qu Mlnmg'
Company (Private) Llrmted for a period of” 30 years from the
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mineral agreement effectlve date’ [as' defined 1n the Income Tax :

Ordmance 2001(XLD{ of 2001) 2

Smdh Workers Welfare Fund Act, 2014 (Smdh Act No XXXIII
' -:of 2015) : :

" Act No. XXXIII of 2015) shall be amended to read as follows:

“The- Government may, by notlficatlon in the ofﬁclal Gazette, remlt
or reduce the.amount diie’ from ‘any industrial establishment or class

of mdustnal establlshments underany provmton of this Act:

_Provrded that two percent contrlbutlon under secnon E and the
~ additional - contribution under section .6 due from any class of

'Sectlon 15 of the Smdh Workers Welfare Fund Act, 2014 (Smdh--,

industrial establishment may “also’ be remitted or reduced by -

: Government at 1ts dlscretmn on the merits of each case.”

Sindh Development and Mamtenance of Infrastructure Cess
Act, 2017 (Slndh Act No. XVIII of 2017) o

“any person or class of persons” SO that it reads as foIlows '

1“Notw1thstandmg anythmg contained in section. 3 and 5, the.
- Government by a notification in the official Gazeite, for reasonsto

be. recorded may exempt any. goods or category or class of goods

or any person or class of persons from' payment of whole or any . j‘ e

part of the cess payable under the Act subject to such conditions
and hmltatlons as may be specrﬁed in such notlﬁcanon

Balochlstan Development and Mamtenance of Infrastructure .
- Cess Act, 2021 (X of 2021). . -

The _proviso to Section 6 of the Balochlstan Development and

: The proviso to ‘section 6 of the Smdh Developrncnt and_ P
... Maintenance of Infrastructure Cess Act, 2017 (Sindh Act No. " . =~
© XVIII of 2017) shall be amended through the addition of the wards . .~

Maiintenance of Infrastructure Cess Act, 2021 (IX of 2021) shall'be-

amended through the addition of the words “any person or class of .
,persons” so that 1t reads as foilows ‘

S “Notw1thstandmg anythmg contained "in’ sectlon 3 and 5, the

Governmént by 4 notification in the official Gazette, for reasons to

R Y

be recorded may exempt any’ goods or category or class of goods -
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- or.any person or-class of persons from payment of whole or any

part of the cess payable under the Act subject to such conditions

. and Irmrtatrons as may be specrﬁed in such notrficatron ?

i Balochrstan Workers Welfare Fund Act, 2022 (XXI of 2022)

' Sectlon 19 of the Balochrstan Workers Welfare Fund Act, 2022- -
. (XXI of 2022) shall be amended through the . msertron of the -

. foIIowrng sub-sectlon

“(3) The Provmcnal Govemment may, through notrﬁcatlon in the
.official Gazette, exempt any mdustnal establlshment from any
provision of this Act.”"

~

. Balochrstan Excise’ Duty on Mrnera!s (Labour Welfare) Act,
1967 (VI]I of 1967)

The proviso to Sechon 3 of the Banchrstan Excise Duty on

Minerals' (Labour- Welfare) Act, 1967 (VI]I of 1967) shaIl be -

' amended to read as follows '

“Provided that the Government may, by riotification in the official
Gazette, éxempt from lrabrhty to the duty-any of such minerals or

any class thereof and may also exempt ﬁ'om lrablhty to the duty,, .

 any person or class of persons -
. Federal Excrse Act, 2005,

“The Thll'd Schedule to the"Federal Exorse Act, 2005 shall be
amended to meIude the following entmes

| “Tablel

For a. period of 30 years from the Mmeral Agreement. Eﬁ'eotrve .
Date (as defined iri the Incomie Tax Ordinance, 2001) ., import or -

supplies of goods made by, for.or to Réko qu Mining Company
(Private) Limited.

_ Table Ir", -

For a period of.30 years from the mineral agreement effective date
[as defined in the Income Tax Ordinance, 2001(XLEX of 2001)],

services provided to Reko qu Mmmg Company (Prrvate)

- lelted »

et
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For a penod of 30 years from the Mmeral Agreement Effectlve .
Date (as defined in.the Income Tax Ordinance, 2001) in relation to

TI-I[RD SCI—IEDULE

PROTECTED BENEFI’I‘S '

The followmg Investment Incentrves are hereby declared to be Protected - o

" the- Reko Diq PrQ]CCt (as defined in the ‘Income Tax Ordmance
2001 for purposes of this Thlrd Schedule) : ,

o @

SRO 2194(1)/2022 dated 12th December 2022 Issued by the @

Ministry of Industries and. Production declaring (i) the entire

- area of the Reko Diq Project, including-all roads, prpehnes, -
.- power generation facilities, transmission lines, processing -

- facilities and any other infrastructure used in or in connection

@

@

‘with the Reko Diq Project operations; and all lands and = -

‘orebodies, including Tanjeel, that lie within the mining lease

areas granted to Reko Diq Mining Company (Private) Limited.
. -(as defined in the Income Tax Ordmance, 2001, dnd referred .
to in this Third Schedule as “RDMC™), together with the lands

covered by thé explorition license and surface lease granted to-

~ RDMC,; {ii) the offices of RDMC Iocated in Quetta -and/or
~ Karachi; and’ (iii) any bank branches of international or- Jocal )
" banking institutions that are located at the same building(s) as =
the offices-of RDMC located in Quetta and/or Karachi, as the -. :
o Export Processmg Zone inrespect of the Reko D1q Pro_]ect '
(b).. SRO 881(1)/80 dated 23 8-1980 issued by the Mmlstry of '
Firiance and Economic Coordination, Government of Pakistan -
(Exemption from. Import/Export Customs Dutzes for Exportr

Processmg Zanes)

SRO 882(1)/80 dated 23 -8- 1980 1ssued by the Mmlstry of L
" Finance and Ecoriomit. Coordmatron .Government of Pakistan” _~
. (Authorization of Repayment of Customs Duties and Sales Tax

Paid ‘'on. Raw- Materials Used in the Manufacture of Goods
Admztted into an Export Prooessmg Zone)

SRO 1248(1)/81 dated 23 11- 1980 1ssued by the’ Mmrstry of

Industries, - Government’ .of . Pakistan. - (Exemption Sfrom

- Applicability .of the. Foreign Exchange Regulat:ons Act, 1947

“and thé Banking. Campames Ordmance 1962 1o an. Export .
' Pracessmg Zone) P

B e ke e T BRI L b T p—— "
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(e)

©

(8

Sy

@

SRO 1332(1)/81 dated 13-12-1981 issued by the Ministry of
Industries, ‘Government of Pakistan (Exemption of Export
Processing. Zones ﬁom Farezgn Exchange Regulatzons Aet,
1947). : :

SRO. 535(1)/30 dated 15-5 1980 fésued by the Mlmetry of
Finance, Planning and Provincial -Coordination, Govemment-
of Pakistan (EPZ exemption relating to-exports).

SRO 436(1)/80 dated 25-5-1980 1'ssued"by the Ministry of
Finance, Planning and Provmcxal Coordination, Government .
of Pakistan (EPZ exemptzon) _ W

SRO 858(1)/82 dated 8-9-1982 Issued by the Federal
Government (Exemptzon of the Export Processing Zones from
the Insurance Act, 1938 (IV-of 1938) and Pakistan Insurance
- Corporatzon Act 1957 (XXXVII of 1952) '

v

SRO 1022(/92 dated |18-10-1992 issued by the Central

Board of Revenue (Exemplion from central excise duly on
sich goods’ mamg'actm-ed in the Tariff Area of Pakzstan as are

. goods in the Zone for exparﬂ

(k)

SRO 2195(1)/2022 dated 12th December 2022 lssued by the
Ministry of Industries and- Production under section 25 of
- Export Processing Zones Authority . Ordinance, -1980 and

-, under section 26 of the Export Processmg Zones Author:ty
. Ordinance, 1980 modifying rule 16 .of the Export Processing

o ‘calculatton of. EPZ Processmg Surcharge)

@

SRO 154/2022 dated 12th December 2022 issued under

'section 6 read with section 16 of the Balochistan Development
“and Mamtenance of Infrash'ucture Cess Act, 2021 (ActNo. IX - ..
~of 2021) by the Finarice - Department, Government of -~
" Balochistan (Exemptzon Jrom- zmport and export daxes in -
'Balaehzstan Prawnee) S

’

“imported into an Expart Processing Zone for use as raw
“materials or interediary goods for ﬁmrher manufacture of -

',SRO 1004(1)/82 dated 10- 10-1982 1ssued by the Mmlstry of
“Industries (Exemption of Export Processmg Zones: ﬁ'om
“various labour laws) : ) o ~

- Zone Authority Rules, 1981 (Stabzlzzatzan of rate and basz.s‘ of -
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(m) SRO SO(TAXES)ET&NC/2(204)/2015 dated 13th December - -

2022 issued under section 6-of the Sindh.Development and

" Maintenance of Inﬁ'astructure Cess Act, 2017 (Act No. XVIII -
of 2017) by the Excise and' Taxation Department, Goverriment

- of Sindh (Exempttan ﬁ'om zmport and export taxes in Smdh :
"_Provmce) : ; .

SRR § 1) .SRO 2196(1)/2022 dated 12th December 2022 1ssued under
T -section 16A of the WWF Ordinance, 1971 by the Ministry of
' Overseas Pakistanis ‘and Human Resource Development, ,
~ Government of Pakistan' (Exemptton ﬁ'om requ:rement to
. make WWF contr:bunans) S

R ]

: N () SRO 155/2022 dated’ 121:h December, 2022 issued under -
b o - .. section 11 of the Balochistan Companies. Profits’ (Workers
} e e Participation) Act, 2022 by -the Department of Labour and
S ", Manpower, Government of Balochlstan (Exem_pnon ﬁom tax.
under. WPPF) :

© SRO 151/2022 dated 12th Deember, 2022 issued- under S

1 DR 7 section 3 of the Balochistan Excise Duty on Minerals (Labour-
T : - Welfare) Act, 1967 by the Department of Mines and Minerals,
Government of Balochlstan (Exemptzon ﬁorn certam
Prowncral labour taxes) :

{qQ) SRO 156/2022 dated. 12th December, 2022 issued under -
~ section 19(3) of the Balochistan Workers Welfare Fund Act,
2022, as. amended, by the Department of Labour dnd _
. Manpower, Govemment ‘of Balcchlstan (Exemptzon ﬁ'om
provmczal WWF)

@ SRO 2199(1)/2022 dated 12th December, 2022 issued under
- ' section 3(1) of the Foreigners- Act, 1946, by the Ministry of
Intenor, Government of Paklstan (Fly-m ﬂy—out activities).

. (s) . SRO 157/2022 dated - 12th December, 2022 jssued under
. section 9(1)(a) of the Stamp Act, 1899, by the Board .of
Revénue, Government of Balochlstan (Remrsszon ﬁom stamip

dut:es) .

- SRO 158/2022 dated 12th December, 2022 issued under
section 78 of .the Reglstratlon Act, 1908, by the Board of

_ _Agreemem)

‘Revenue; *Government of . Balochistan (Exemptmn Jrom -
registration fees on M&neral Agreement and Jamt Venture
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(u)

W

' Department of Mines and Mineral Development, Government - |

o

2, Fora penod of 10 years’ ﬁom the Commercral Productron Date (as
defined in the Income Tax Ordmanee, 2001) in relation to the, Reko .

- SRO(I)21-25/2015 dated 13th December 2022 issued tnder
- section 15 of the Sindh Workers Welfare Fund Act, 2014. by

the Department of Labour, Government of Smdh (Exemptron
Jrom provznczal WTVE) . _ i

SRO SECY(RS&EP)BOR/2022-278 dated 12th December :
2022 issued under section 9(1)(a) of the Stamp Act,.1899,-by * -
the Board of Revenue, Government of Smdh (Remz.s‘szon ﬁ'om _

_ stamp duties). . =

, SRO '152/2022- dated l2th December, 2022 issued. under - .
section .7 of the Regilation of Mines ‘and Qilfields . and .

Mineral Development (Government Control) Act, 1948 by the
of Balochistin (Stabzlzzatzon ongTeed Baloehzsran Royalty)..

.SRO 2200(1)/2022 dated 12th December 2022 rssued under

* section 8(12) of the Finance Act, 2022 by the Revenue

Division, Government of Pakrstan (Exemptzon Jfrom capztal
value tax).

- Dig Prolect

(a)

SRO 153/2022 dated 12th December 2022 1ssued under -
. sectlon 12 of'the Balochistan Sales Tax on Services Act, 2015
by the Finance Department, Government of Balochistan (sze '

. Izmzted exemption and rate stabrlrzatmn)

®

SRO SRB~3—4/47/2022 dafed 12th December 2022 issued
under section 10 of the 'Sales Tax on Services Act, 2011 by

the Finance Department, Government of Sindh (T ime Izmzted N

exemption and rate stabrlrzatzon)

. 3.0 Fora penod of 15 years from the Commerc:al Production Date (as

- defined in the Income Tax Ordmance 2001) in relatiod to the Reko '

- Digq. P.l'O_]eCt

@

SRO 2197(1)/2022 dated 12th December, 2022-issued under
;section 8A of the Companies Profits (Workers Partlelpatlon)
‘Act, 1968 by the Ministry of Overseas Pakistanis and Human
~Resource’ Development, Government of Pakistan . (T‘ ime
- limited . exemption and rate sfabrhzatzon af WPPF '
' conmbutron.s') -




<

4., -Fora pertod of 3 years from’ the Mlneral Agreement Effective. Date o
(as defined in the Income Tax Ordmance 2001) in re}atton to the

“parTI] THE GA'ZETTE'O.F PAKISTAN--EerA.-DEc'EMBER 13,2022 . ‘122'1--

Reko qu Project:

: @

SRO 2198(1)!2022 dated 12th Decemher 2022 issued under - ‘

_ section 9-of the Stamp Act, 1899 by the Mlmstry of Interior,
Government of Pakistan (Remzssmn ﬁ'am stamp duty payable

on share tran.sfers)

5. -Fora perrod of' 30 years from the Mineral Agreement Effectwe
_ Date (as defined in the Income Tax Ordinance, 2001), the followmg '
* Investment Incentives are hereby declared as Protected Benefits in
- relatton to, and for the benefit of, the Reko D1q Pro_|ect

@

The Reko- D1q Pro_}ect and each of its JInvestors have
permission to freely and without restriction open, mainitain -
and operate (A) foreign currency accounts outside Pakistan

- and (B) foreign currency accounts within Pakistin to the.

. extent these accounts are located in an Export Processing

©

Zone and relate to the Reko Diq Project. Such accounts held

by RDMC, each of its. direct subsidiaries or other Investors L
that are not Enterprises established under the laws of Pakistan " © " .-
‘ shall constltute protected accounts for purposes of this Act

‘The Reko Diq Pro;ect and each of its Investors also shall have .

permission to open, ‘maintain and- operate local -currency

" accounts within Pakistan in accordarce with applicable’

©

‘banking and foreign exchange Iaws and regulatrons apphed -

ona non-drscrrmmatory bams,

The Reko Diq PrOJect and each of- its Investors’ have-‘--

_ permission tfo freely and.without restriction, brmg, hold, retain

. off-shore, buy, sell, transfer, expatriate and take out foreign-

- " currency-from or to the accounts referred to in sub-clause 5(a)

. above, in any form w1thout delay and without any. requxrement'
. to make a foreign exchange declaration at any stage or to.
_satisfy any other requirement, to meet the requlrements of .

" Investors, lenders, contractors, operators, consultants,
. insurers, reinsurers, vendors, ‘contract -counterparties and

" advisors in relation to-any compensation amounts, payments,

loan repayments (including intergst), -equity ‘and return on

3 equlty, retums of capltal prof' ts, works, goods and services; -




1222 THE GAZETTE OF PAKISTAN EXTRA DECEMBER 13, 2022 [PART L.

(d) RDMC and each of'its direct sub51d1anes shali have access 10, - _

. non-discriminatory rates for formgn -exchange transachons 5
and :

A3

(e) ,'The State Bank of Pakistan and other ﬂnanczal 1nst1tut10ns
. within Pakistan shall not impose any I‘ESt[‘lCthIlS on dep031ts.
in or withdrawals from any bank to bank transactions from the.
protected accounts held by a foreign Investor in an Export,
Processing: Zone in respect of the Reko qu PrOJect

TAHIR HUSSAIN,
: Secrétmy. '
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